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L. A May 4, 1993, memorandum from Ms. Prochnow to Dr. Mescon, Mr. Eisenach
and Mr. Gaylord, regarding Ms. Prochnow’s efforts to raise funds for the course from
various contributors. (Exhibit 12.)

M. Two May 10, 1993, memoranda from Ms. Prochnow to Mr. Gaylord, Dr. Mescon,
and Mr. Eisenach, regarding Ms. Prochnow's efforts to raise funds for the course from
Coming and from Richard Berman. (Exhibit 13.)

N. A May 24, 1993, GOPAC fax from Mr. Eisenach to Dr. Mescon regarding the
budget for the course. (Exhibit 14.)

0. A June 4, 1993, memorandum from Ms. Prochnow to Dr. Mescon, faxed from
GOPAC, regarding funding for the course from Cracker Barrel. (Exhibit 15.)

P. A June 8, 1993, letter from Mr. Eisenach to Dr. Mescon on the letterhead of
Washington Policy Group, Inc. (and signed by Mr. Eisenach as President of WPG),
regarding WPG’s role as project manager of the Renewing American Civilization course.
Among the names on the routing slip to which the letter was attached are those of Ms.
Prochnow and Mr. Gaylord. (Exhibit 16.)

Q. A June 15, 1993, memorandum from Michael DuGally to Dr. Mescon on GOPAC
letterhead regarding fundraising for the course. The words "College Republicans”
(apparently from a fax transmittal) appear in the upper left comer of the document.
(Exhibit 17.)

R. A June 15, 1993, invoice for WPG's project management of the Renewing American
Civilization course. WPG’s address on the invoice is the same as GOPAC’s. The
invoice was faxed to Dr. Mescon from GOPAC on GOPAC letterhead. (Exhibit 18.)

S. A June 27, 1993, GOPAC memorandum from Mr. DuGally to Dr. Mescon regarding
putting Nancy Desmond and Jana Rogers (who at the time, according to the complaint
and news accounts, were on the Progress and Freedom Foundation and GOPAC payrolls,
respectively) onto the Kennesaw State College payroll from July 1 through October 1,
1993. (Exhibit 19.)

T. Aluly 7, 1993, Renewing American Civilization weekly report indicates that 19,000
registration flyers will be included in a "GOPAC Farmteam mailing.” (Exhibit 20.)

U. A series of July 15, 1993, fundraising letters sent by Mr. Eisenach on Kennesaw
State College letterhead, but faxed from GOPAC. (Exhibit 21.)
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V. Federal Express records show that GOPAC’s Federal Express account number was
used by Renewing American Civilization, and that numerous Federal Express packages
were sent from Kennesaw State College to GOPAC. (Exhibit 22.)

W. Handwritten notations on Mr. Eisenach's American Express account statement
appear to indicate that, within the space of three days in early June 1993, he was doing
work on behalf of WPG, PFF, the Kennesaw State College Foundation, and GOPAC.

(Exhibit 23.)

In addition to the above, various other documents related to the course were sent out on GOPAC
letterhead, were sent from GOPAC’s fax machiné, used GOPAC’s address as a place to mail
materials related to the course, and referred to registration materials being included in GOPAC

Farmteam mailings.

»In light of the restrictions on the activities of tax-exempt educational organizations, why
was a Republican political action committee involved in developing and obtaining funding

for the course?

» Describe your involvement in fundraising for the course, from its conception through
its execution.

»Who designed the marketing strategy for the course? What was that strategy?
Describe your role in designing, implementing, and/or reviewing that strategy.

2. On September 2, 1993, a draft letter to the editor was sent from Mr. Eisenach to Dr.
Mescon (for Dr. Mescon’s signature). (Exhibit 24.) This letter addressed the involvement of
GOPAC employees in the course. With respect to Ms. Prochnow’s involvement, the letter

stated:

Pamla Prochnow, GOPAC's new finance director, had just joined the organization
from the Peace Corps, where she coordinated foundation support for their
programs. I talked with her about the kinds of foundations that might be
interested in supporting us, and she made a few calls to charitable foundations -

but made no efforts to contact GOPAC supporters.

The letter also noted that Mr. Eisenach had resigned his position at GOPAC on June 1, and "has
no ongoing relationship with GOPAC."

On September 3, 1993, a memorandum was sent out to site hosts for the course from
Jana Rogers, laying out points to make in response to press inquiries about GOPAC’s

Edubit 131
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involvement in the course. (Exhibit 25.) One of these was to note that the funds for the course
had been "raised by and for the Kennesaw State College Foundation."”

The documents described above appear to indicate that Mr, Eisenach was aware that Ms.
Prochnow’s involvement in fundraising went beyond making "a few calls to charitable
foundations,” and that his own role with GOPAC had not been terminated on June 1. Nor were
all funds for the course raised by the Kennesaw State College Foundation; GOPAC's role in
raising funds is documented above.

» Was anyone connected to the Renewing American Civilization course instructed to deny
that GOPAC had played a role in developing or raising funds for the course? If so,

why?

»Was GOPAC'’s involvement in the course ever disclosed to the Internal Revenue
Service?

» Why was GOPAC’s involvement not disclosed to this Committee?

3. AlJuly 21, 1993, letter from Mr. Eisenach to Ralph Vinovich of the Tobacco Institute
states that the goal of the course is "[t]o train, by April 1996, 200,000+ citizens into 2 model’
for replacing the welfare state and reforming our government.” (Exhibit 26.) Similarly, an
August 4, 1993, letter which you signed states that “our goal is to have 200,000 committed
‘citizen activists nationwide before we’re done.” (Exhibit 27.) Neither of these documents
makes reference to specific political parties or politicians. However, other documents
concerning the focus of the course and efforts to target certain individuals to enroll in it, appear
to be overtly partisan in tone. .

For example, the May 3, 1993, draft letter to be sent to College Republican chapters
(Exhibit 9), states in part: "The recent tribulations of the Clinton Administration have made all
of us feel a little better about our short-term prospects. But conservatives today face a challenge
larger than stopping President Clinton.” The letter also addresses its recipients as "fellow
Republican{s],” and urges them to ask their "fellow CRs" to join in taking the class. A June
25, 1993 memorandum written by Mr. Eisenach conceming the media strategy for the course
proposes a more direct anti-Clinton pitch:

We think {[Clinton’s] vision of the future is fundamentally at odds with the

American idea and the underlying consensus in current American culture -- which
is what makes him, by necessity, a liar (if he told the truth, he'd be rejected by

bt 31
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75 percent of the people the next day). We believe our vision of the future --
once stated - will win the day, and we are going, finally, to enter the fight.

(Exhibit 28.) While you never actually took steps to exclude Democrats from the course, you
were quoted in the August 4, 1993, issue of the Kennesaw State College Sentinel as saying that
you would not allow “liberal ideas.” (Exhibit 29.) Other documents describe efforts to
encourage College Republican chapters and other Republican organizations to subscribe to the
course.! Still others show that registration materials for the course were sent directly to a
number of Republican organizations. A number of local Republican party headquarters became
sites for viewing the course.

These circumstances -- the stated goal of the course to "train” more than 200,000 citizen
activists to "replac[e] the welfare state and reform[ } our government,” the overtly partisan tone
of some of the documents, the fact that you (as well as other course organizers) are readily
identified with the Republican party, and the fact that the course appears to have been targeted
exclusively at groups and individuals predisposed to support a Republican agenda -- together can
be seen as giving rise to the inference that the goal of conducting the Renewing American
Civilization course has not been exclusively educational, but has rather been to promote
Republican party activism and a Republican agenda.

» What was the goal of conducting the Renewing American Civilization course?

»Do you know whether, during the period of time that the course was affiliated with
Kennesaw State College, the Kennesaw State College Foundation renewed its tax-exempt
status with the Internal Revenue Service? If so, what was disclosed to the IRS by the
Foundation? Do you know whether the IRS commented on or questioned the
Foundation’s involvement with the course or efforts to raise funds for the course? If so,
what did the IRS say with respect to these issues?

4, In order for the Committee better to understand the material which you discussed in
the Renewing American Civilization course, please provide copies of your course materials,
including textbooks, outlines, and discussion topics.

1For example, a July 7, 1993, Renewing American Civilization Weekly Report (Exhibit 20) lists as an
agenda item: "Will recruit volunteers at 7/8/93 KSC College Republican meeting.” The July 21, 1993, Weekly
Report (Exhibit 30) states: “The resp to R ing American Civilization at the College Republican National
C ion was overwhelming. . .. Ialso handed out 400 Site Host Guides to College Republicans . . . NCRNC
says it will work aggressively with their state chairmen to belp us set up sites know [sic] that the coavention is
over.” A July 31, 1993, Renewing American Civilization expense report (Exhibit 31) shows a pumber of expeases
incurred in conpection with the college Republican convention.

Bt 137
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5. How was it decided what entities and individuals would be solicited for contributions
to Renewing American Civilization? How did Ms. Prochnow decide whom she would contact?
Were you consulted in advance about Ms. Prochnow’s fundraising activities? If so, did you
approve them? i

6. When and how did the Progress and Freedom Foundation become involved in raising
funds for the course? What relationship, if any, exists or existed among the following
organizations: the Progress and Freedom Foundation; Washington Policy Group; and GOPAC?

7. Other than documents submitted by Mr. Jones with his complaint, have you reviewed
or approved any documents concerning effortsto raise funds for the Renewing American
Civilization course (including fundraising letters and internal memoranda conceming fundraising)
which refer to any of the following:

A. GOPAC;

B. the Republican or Democratic party;

C. any Republican or Democratic candidate for any public office;
D. efforts to recruit candidates for any public office; or

E. President Clinton or the Clinton Administration?

If so, please provide copies of any such documents to the Committee.

Your comments regarding the above documents and questions, and any documents you
wish to provide, will be very helpful to the Committee in deciding what action to take with
respect to Mr. Jones' complaint. If you would like to discuss any of these questions, please
centact us. We look forward to receiving your response.

cDermott
Chairman

Sincerely,

Ranking Minority Membz/

EXHIL'\* \31
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HEWT GINGRICH
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Frie Gpy

THE REPUBLICAN WHIP
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unGron, DC 205 15-1008

o2 2284501 Congress of the Hnited Htates
FBouse of Representatives
December 8, 1994

The Honorable Jim McDermott
Chairman

Committee on Standards of Official Conduct
Room HT2, The Capitol

Washington, D.C. 20518

Dear Jim and Fred:

I am again res::orq-ng to questions ycu.. have raised regarding
the pending ethics complaint by my electicn opponent, Mr. Ben

Jones.

You have already found that there was no misuse of
congressicnal rescurces. Only your inguiries into alleged
"improrer use ¢f a tax-exempt organization for a political
activity” persist. To put these concerns to rest once and for
all, I sk ~all again attempt to clarify how:

(1) "Renewing American Civilization" is an "educational
activity,” not a "political activitcy;"

(2) GOPAC éid not create, fund, or administer "Renewing
American Civilization;" and

(3) Funding of "Renewing American Civilization" by tax-
exsmpt foundations was at all times consistent with
tax law and policy.

I rbsaect‘ully urge you to reccnvene the Committee on
Standarés of Cfficial Concduct and dismiss this complaint.

As ycu know, I have long been concerned by what I perceive
as the dec=y*-g of American civilization. In response I have
sSought new v, of the future to serve as organizing paradigms
for ouxr ration's progress over the next several decades.
outlinec such concepts in a spe order of January 25, 1993,
and decided to further develop and explore these philosophic
topics via an educaticnal forum.

nformed you of my actions

ng, I have
staff and I conferred

ice unsolicit

and sought your adv

nria Sn METCLAD Parth E\‘L\‘ b\_\, ‘38
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with David McCarthy, then counsel to the Committee, to discuss
the proper contents of my regquest for a Committee opinion letter.
Mxr. McCarthy's recommendations were followed when I requested
such an cpinion letter on May 12, 1993. He specifically
recommended that any GOPAC personnel's involvement in fundraising
for the Foundation was irrelevant to the Committee. You
responded on August 3, 1993, informing me that Members who "teach
on an uncomgensated basis...do not need this Committee's
appreval.” Further, you stated that "Members may solicit funds
on behalf of charitable organizations qualified under Section
170(¢c) of the Internal Revente Cocde.”

Enticled "Renewing American Civilization," the course I
sutseqguently taught at Kennesaw State Collega was, by design and
application, completely non-partisan. It was and remains about
ideas, not politics. To prevent even the appearance of improper
motivation or conduct, I did not accept any ccmpensation for my

Sixty-two cdays before the 1954 general election and just two
days prior to the deadline for filing complaints to this
Commitcee, Ben Jones -- my electoral opponent -- filed the .
complaint at issue. Mxr. Jones alleged misuse of congressional

ources for unofficial or political purposes and improper use
of a tax-exampt foundation to subsidize political activity.
Despite immediate electoral obligaticns, I cenducted an extensive
investigatior to respené to the cemplaint. My investigation
ravealed twelve dollars in staticrnarxy and faxes inadvertently
sent frcm my Congressicnal cffice. I preomptly repaid the twelve
dollaxs.

One weex prior to the election you agreed that no misuse of
congressional resources had ever coccurred. In the subsequent
material you received frem Mr. Jones, he further alleges that a
former part-time employee of my Georgia district ofifice (Dr.
Steve Hanser) was invelved in inagpropriate "staff overlap.”

Trhis is not true. I have enclecsed a copy of the Clerk of the
House Report from 1992 as well as the termination papers for Dr.
Hanser which prove to the Committee that Dr. Hanser was
terminated from my Corgressicral staff prior to agy involvement
in "Renewing American Civilization."

the eve cf the electiocn -- which was
omptly leaked to the papers -- asked only for
ion regarding the nature of "Renewing American
its alleced asscciation with GOPAC. Republican
attemptad tc address ycur concerns earliex, as

Exhdoid 138
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did I, but we were apparently unsuccessful.

"RENEWING AMERT VI ATION" IS PE N.
NOT "Po TIV o

"Renewing American Civilization” is a graduate-level
educational ‘course, formerly offered at Kennesaw State College's
School of Business Administration for five quarter-hours credit.
By design and in application, the course was and remains

completely non-partisan.

. ¥, Wy status as an active pelitical figure
invited certai ormed cbservers to presume that the course
entailed pclitical indoctrination, rather than educational
exploraticn. No suck charges cculd cradibly have been raised by
any objective observer familiar with the contents of the course.
The fact is, ro such allegaticns would ensue if this exact course
were identically taught by Stanford University's Eoover Institute
Professor Milten Friedman. Nor should former Representative
Stephern Solarz's current course at George Washington University,
entitled "Challences to U.S. Forsign policy," be automatically
dismissed as political, irrespective of its tone or content. The
political versus educaticnal natuxe of academic exercises may
cnly be dezermined by what it said, nct who says it.

&
actual prasencations (ENCLOSED on VIDEO), for they surely will
demcnstrate the rnen-partisan, apolitical nature of the course.
Specifically, please ncte:

I urce ycu to review the course materials (ENCLOSED) and

* Thers ars as many references to Franklin Roosevelt,
Jimmy Carter, and Martin Luther King, Jr. as there are
to Rernald Reagan or Margaret Thatcher.

the course material addrassses specific

> Ncre
politi parties, nor are any critigues of modern
leacders included.

* Fespectad schclars such as James Q. Wilson, Everett

Carl Ladd, and Larry Sabato ccntinue to contribute to
ané review ccurse content.

igtration materials target neither Democrat

* Ccurse reg I T x
nor Rspublican, speaking instead to those who "pelieve

T is impcssible civilization with: 12-

-ol 15-year-olds killing each

IDS; and 18-year-olds

olds having babies;
i ;

17-ysar-olds dying cf A

Exinlot 138
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getting diplomas they can't read." (Attachment #1)

GOPAC DID NOT CREATE, FUND QR ADMINISTER
"

PREINZWT AME VILIZAT .

The idea to teach "Renewing American Civilization" arose
wholly independent of GOPAC, because the course, unlike the
committee, is non-partisan and apolitical. My motivation for
teaching these ideas arose not as a politician, but rather as a
former educator and ccncerned American citizen, one who is deeply
ccmmitted tec restoring the intellectual vitality of our nation.
This course neither benefits GOPAC nor originates therefrom.

GOPAC naver contributed any funds in support of the
"Renawing American Civilization" project. Contributions for the
course came crimarily frem educatioral fcundations and from
Azlanta-based businesses such as Coca-Cola, Lockheed-Georgia,
Cracker Barrel and Turner Brcadcasting. I have enclosed a
Summary of the 1993-153%4 Contributions to the Kennesaw State
College Fcundation for the "Renewing American Civilization"®
project. (Attachment #2)

As a political action committee, GOPAC never participated in
the administration of "Renewing American Civilization. Where
employees of GOPAC simultanecusly assisted the project, they did
so as private, civic-minded individuals contributing time and
efZort to a Soi(c) (3) organizaticn. Conclusions drawn from the
fact that these individuals inadvertently or ill-advisedly
continued to use GOPAC staticrary and fax machines and continued
to work ous of GOPAC mailing addresses -- the entire basis of Mr.
Jores' ccmplaint -- are superficial and irrelevant.

The fact is, "Renewing American Civilization" and GOPAC have
never had anv cfficial relatiomship. Anticipating media or
political attemgts tc link the Course to tha Committee, "Renewing
American Civilization" organizers went out cf their way to avoid
even the appearances of imprcper asscciation with GOPAC. Before
we had raised the first cdollar or sent out the first brochure,
Course Prcject rectcxr Je Eisenach resigmed his position at
GOTAC. Local site hosts were reassured as to the lack of GOPAC
é were urged to "(t)ell the truth about what you
icipating in the class, etc." because
nment #3) Most significantly,
skad whether Course organizers
GOPAC reed reveal theixr dual

Mx. McCarthy assured my staff that

invelveme
are doing,
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such coincidences were irrelevant and not within the Committee's
jurisdiction.

JNDT " RENTWI N MERICAN CIVILIZATION" BY =EX
FQUNDATIONS WAS A’ L ME NSISTENT WITH T LAW ICY.

"Renewing American Civilization" supperters contributed to
two organizations -- the Kennesaw State College Foundation and
the Progress and Freedcm Foundation. GOPAC, as a political
action committee, never contributed to either foundation.

GOPAC's decision not to contribute to these foundations could not
have been based on tax law consicderations, however, since the law
currently allews such derations. Logically, GOPAC must not have
contributed because it is a pclitical organization whose
interests are not directly acdvanced by this non-partisan
educaticral enceavor.

I am sure that all founcdations and entities in guestion are
fully-prepared to allay any concerns, should they be expressed by
the government agency charged with administering the tax laws --
the IRS. To date, however, IRS inguiries have not exceeded a
telephone call, despite the considerable election-eve press
generated by Mr. Jones' eleventh hour complaint. The fact is
that the IRS is rnot asleep, this Committes's commendable
vigilance notwithstanding. Rather, Mr. Jornes' allegations have
no merit and no basis whatsoever in tax law or pclicy.

To ke thorcugh I asked former Intermal Revenue Commissioner
Derald Alexander tc examine this question. I have enclosed Mr.
Alexander's analysis for your review. - (Attachment #4) Ee
ccnfirms that GOFAC expenditures on behalf of "Renewing American
Civilization" -- were they intentional or inadvertent -- would
have been allcwable under the tax laws. He asserts "that the

fundraising methcds and sources of funds ccmplained of in the

lescer cf Octorer 31 are irrelevant to the question whether
sponsor cf the Renewing American

e
< to tax-exempt status.”

Xennesaw Ccllege Feundation, th
3 a

Civilizatior ccurse, is entitl

Bt 138
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In conclusion, I once again suggest that all the facts
necessary for your consideration of this matter are in your
possession. I respectfully urge you to reconvene the Committee
on Standard's of Official Conduct and dismiss this complaint.

Sincerely,
Newt Gingrich

NG:aet
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MAVID E. BONIOR
MICHIGAN
©ne Tundred Fourth Congress
U.S. Bouse of Representatibes
@ffice of the Bemocratic THip
8
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The Honorable Nancy Johnson

The Honorable James McDermott
Committee on Standards of Official Conduct
U.S. House of Representatives

HT-2 U.S. Capitol

Washington, DC 20515

Dear Representatives Johnson and McDermott:

Attached to this letter for consideration by your Committee is an exact copy of a
complaint alleging violadons of the House Ethics Rules by Congressman Newt Gingrich.

[am tr itting this complaint to the Committee on Standards of Official
Conduct pursuant to Rule 14(d) for the purpose of initiating a Preliminary Inquiry into
the matters set forth in the complaint.

If you have any questions or need additional information, please do not hesitate to

contact me.
Very truly yours,
(L
David E. Bonior
Democratic Whip
enclosure

Bxh bl‘\' 139
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CERTIFICATE OF SERVICE
This is to certify that I bave today, by hand delivery, provided an exact copy of this cowplaint and
all h to the Respoodeat in this matter, Coag Newt Gingrich, at the following address:
H-232
The Capitol

U.S. House of Represcotatives
Washington, D.C, 20515

[
Dated: x, 1775 !

Bt 139
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*
* *

BEN JONES

1608 CORNISH MOUNTAIN ROAD
COVINGTON, GEORGIA 30209
(404) 385-9325

January 26, 1995

The Honorable Nancy Johnson
The Honorable James McDermott
Committee on Standards of Official Conduct

HT2, The Capitol
Washington, D.C. 20515
Re: Amended Ethics Complaint Against Representative
Newt Gingrich

Dear Madam Chairwoman and Congressman McDermott:
Introduction

This Amended Complaint is brought against Speaker Newt Gingrich pursuant to
House Rule X, cl. 4(e)(2), which authorizes the House Committee on Standards of Official -
Conduct to investigate "any alleged violation, by a Member, officer or employee of the
House, of the Code of Official Conduct or of any law, rule, regulation or other standard of
conduct applicable to the conduct of such Member . . . in the performance of his duties or
the discharge of his responsibilities, and after notice and hearing to recommend to the House
. . . such action as the committce may deem appropriate . . .° The complaint is

supplemented by new information recently available described herein.

Bt 139
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As detailed in previous complaints and press accounts, Mr. Gingrich has violated
House rules, statutes and standards of conduct in: 1) misusidg official resources in pursuance
of assertedly non-official *educational® purposes, 2) securing assistance, compensation and
financial support from outside sources with interests in legislation and on whose behalf he
intervened before the federal government; 3) negotiating and intending to consummate a book
contract which is inconsistent with the full time responsibilities of holding high public office,
4) securing a lucrative book deal from a publishing company and its principal while
contemporaneously discussing and meeting with them at a time the company and its principal
had significant matters- pending before Congress and federal agencies; and 5) soliciting the
purchase of products of entities he controlled by outside business interests and seeking to -
supplement official staff resources from those outside interests.

As has been fully documented in the prior complaints, Mr. Gingrich fabricated a so-
called "college course” intended to meet certain political, not educational objectives. The
college did not have or wish to make available funding for the lectures, so Mr. Gingrich
directed his political committee, GOPAC, to solicit contributions for two purportedly tax-
exempt entities which managed and directed the planning of the course. One of these
entities, the Progress and Freedom Foundation ("PFF") is closely linked to Mr. Gingrich and
his political organization.

Through tax-exempt, tax-deductible contributions, solickted by his political committee
and with the assistance-of official government resources, taxpayers have subsidized the cost
of Mr. Gingrich’s political mission, and the essential research which makes possible a
lucrative, multi-million-dollar book contract which will directly benefit him personally.

Mr. Gingrich made extensive use of government resources to advance this scheme,

Exhibit 139
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including the use of full-time salaried employees, and the use of telephone service, facsimile
machines and official supplies. Congressman Gingrich also used his office and in particular
the prospect of legislative access and favor to secure contributions for this elaborate, political
enterprise, and created the appearance of impropriety by offering promotional time in the »
course lectures to donors. Further, Mr. Gingrich has brought discredit upon himself and the
House of Representatives through his refusal to comply with unanimous rulings of the
Federal Election Commission to fully disclose the activities of his political committee,
GOPAC.

Prior complaints have documented that from start to finish, GOPAC sponsored and
ran this enterprise. As the scheme grew in size and scope, Mr. Gingrich authorized the
c?eation of a tax-exempt entity, the Progress and Freedom Foundation, which now
completely manages the lecture program. The President of this foundation, Mr. Jeffrey
Eisenach, served as the “Project Director” for the initial version of the lecture series, and
subsequently used his position at the foundation to initiate negotiations with an agent to
represent Mr. Gingrich in a book contract based upon the lectures.

So important was this enterptise to Mr. Gingrich that he wrote to one donor, "There
is nothirng in my professional life to which I am more committed than making this class a
success, and nothing I think I could do that would make a bigger difference for our country’s
ﬁ:mre.' (Letter to Mr. Richard J. Fox of August 10, 1993). An extraordinary statement by
« public official with the important official responsibility of representing the 6th
Congressional District of Georgia.

This second amended complaint specifically reincorporates and realleges the
previously filed complaints and additionally alleges as follows:

Exdnbit 139
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CQUNTI

GOPAC AND RELATED ENTITIES USE OF
OFFICIAL RESOURCES CONSTITUTES A

Mr. Gingrich has formed an interlocking group of entities whose purpose was to

advance his political and ideological goals under the guise of charitable and educational

activities. One of these entities -- Renewing American Civilization — is the vehicle for the

course Mr. Gingrich taught at Kennesaw State College, and now teaches at Reinhardt

College. From the beginning, the RAC project was a GOPAC sponsored and run endeavor,

As the documentation submitted with the prior complaints clearly shows, the RAC

project has used official resources, contrary to House rules and ethical precedents, including:

1}

2)

3)

4)

5)

congressional aide Linda Nave was tasked by Gingrich to meet with course
officials on legal compliance and House rules;

congressional press secretary Alan Lipsett drafted press releases about the
RAC project;

Tony Blankley, a congressional aide, participated in, directed and supervised
the RAC project on government time;

official stationary and facsimile facilities were used on June 25, September 7
and 8, 1993 all relating to the RAC project, and

Hundreds of phone calls were placed and received on official phones and

facsimiles to and from course officials in Georgia.

House Rule XLIII, cl. 6 requires that campaign and personal funds be kept separate;

House Rule XLII, cl. 11 requires that official letterhead not be used by outside organizations

or lent in a way that conveys sponsorship or endorsement. The foregoing use of official

resources by GOPAC and RAC, violates these rules; in addition, the ethics committee has

Bxdnbid 139
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proscribed use of official resources 10 teach courses like RAC. In the alternative, if the
foregoing is not entitled to the “teaching® exemption, then it constitutes use of official
resources for partisan campaign purposes and accordingly is barred by House Rule XLIIL, ¢l.
6 which prohibits 2 Member from commingling official and campaign resources.

More importantly, Mr. Gingrich has twice before been admonished by the Committee
for inappropriate use of official stationary for private ventures. In the most recent instance,
the Committee warned the Congressman® . . . a future recurrence of improper use of mail
and resources may result in more severe Committee action.®

COUNT I

TENDER OF A $25,000 CHECK IN CONNECTION WITH
VIOLA H

On July 1, 1993 Richard Berman, Executive Director of the Employment Policies
Institute, tendered a check to Mr. Gingrich for $25,000 payable to the Kennesaw State
College Foundation. In a handwritten note on the letter transmitting this check, Mr. Berman
inscribed "Newt - Thanks again for the help on today’s Committee hearing.*

The federal anti-bribery statute, 18 U.S.C. § 201 (b)(1), provides:

(b) Whoever -
(1) directly or indirectly, corruptly gives offers or promises
anything of value to any public official or person who has been selected
to be a public official, or offers or promises any public official or any
person who has been selected to be a public official to give anything of
value to any other persor. Ar entity, with inteat -
(A) to influence any official act; ... shall
be fined not more than three times the monetary equivalent of
the thing of value, or imprisoned for not more than fifteen

years, or both, and may be disqualified from holding any office
of honor, trust, or profit under the United States.

Exhibit 139
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Mr. Berman's note thanking Mr., Gingrich for “help® on a commitiee hearing is prima
facie evidence of the tender of something of value to influence an official act in violation of
the anti-bribery provisions of 18 U.S.C. § 201 (b).

In addition, 18 U.S.C. § 201(b)(2) aiso provides that whoever -

(2) being a public official or person selected to be a public official,
directly or indirectly, corruptly demands, seeks, receives, accepts, or

agrees to receive or accept anything of value personally or for any
other person or entity, in return for: :

(A) being influenced in the performance of any official act:
is also guilty of a violation of its provisions. Mr. Gingrich’s receipt of the $25,000 is
also a violation of section 201 (b)(2).
COUNT I

THE SOLICITATION AND USE OF TAX
DEDUCTIBLE FUNDS FOR PARTISAN POLITICAL

PURPOSES VIOLATES TAX LAW AND HOUSE RULES

Both the Kennesaw State College Foundation (KSCF) and the Progress and Freedom
Foundation (PFF) are organizations to which contributions are tax-deductible because they
purport to meet the requirements of Section 501(c)(3) of the Internal Revenue Code,
including: a) they may "not participate or intervene in . . . any political campaign on behalf
of (or in opposition to) any candidate for public office ; and b) they must be “organized and
operated exclusively for [exempt] purposes.”

Despite these legal restrictions, Mr. Gingrich used his officia! staff and GOPAC
consultants in the curriculum, fundraising and implementation of the programs fostered by
these groups. The Renewing American Civilization course has been marketed primarily
through Republican organizations; fully 80% of the course funding came from contributions

to GOPAC or Gingrich's own campaign committee.
Bxnibit 134
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In addition, the persons solicited for support are primarily partisan Republican
groups, including College Republican chapters.
Mr. Gingrich's own statements about the course indicate his partisan purposes:

*The recent tribulations of the Clinton Administration have madé all of us feel 2
little better about our short-term prospects. But conservatives today face a challenge
larger than stopping President Clinton. We must ask ourselves what the future would
be like if we were allowed to define it, and learn to explain that future to the
American people in a way that captures first their imagination and then their votes.®
Both Congressman Gingrich and Mr. Eisenach wrote to interested parties that the

purpose of the RAC project was to recruit 200,000 partisans for the 1996 elections. These

partisan motives reveal the true purpose of these organizations and constitute a blatant

violation of tax exempt funds. This constitutes a violation of the Internal Revenue Code

which is a statute applicable to the conduct of Members under House Rule X, cl. 4(e)(2).
COUNT IV

PROVISIONS OF THE "TO RENEW AMERICA"
B VIOLATE H: R ARD:

1. The Book Deal Violates House Rules Requiring Member to Devote
"Full Time" to Their Duties.

According to press accounts and public disclosures, Mr. Gingrich negotiated a book
deal with HarperCollins, a subsidiary of the Rupert Murdoch media empire. Originally
structured to yield a $4.5 million "advance® to Mr. Gingrich before sale of a single book, the
deal now apparently has been modified to forego the colossal advance -- characterized by
The Washington Post as one of the largest public official book deals gver and which The
Wall Street Journal called *unprecedented for a sitting Member of Congress" — and is now
expected to yield upwards of $2 million in sales.

First, the book deal violates exlstmg House Rules, limiting income from writing for
Exhibit 139
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publication to "the usual and customary value of such services®. House Rule XLVII, cl. 5.
In addition to exceeding the "usual and customary® value for such publications, it violates the
proscription that Members pursue "full time*® their official and representational duties and no
others.

As the House ethics manual states ... it is inconsistent with the concept that being a
Member... is a full time job to permit substantial earnings from other employment.”
Advisory Op. No. 13 (Oct. 1978). In further narrowing the outside activities in which a
Member may engage, the House banned all honoraria outright and prohibited Members from
practicing law, medicine or any profession involving a fiduciary relationship or from serving
on the boards of corporations, associations or other entities. Ethics-in-Government Act of
1989, 5 U.S.C. App. 7, § 502. Abusing the limited “"copyright royalty® exception from the
earned income ban to produce a multi-book contract of these proportions violates the *full
time" standard, particularly given Mr. Gingrich’s ascension to the Speakership -- the highest
ranking constitutional House officer -- with its myriad and weighty additional responsibilities.

See House Rule 1.°

2. The "Bidding" for the Book Contract at the time that Murdoch
Interests Were Embroiled in Government Decisions and Had
Initiated a Lobbying Campaign Raises Prima Facie Violations of
House Rules.
As The Wall Street Journal reported on January 13, 1995: “Shortly before Rupert
Murdoch’s publishing firm offered House Speaker Newt Gingrich a $4.5 million book deal,

the two men discussed the media baron’s high stakes battle over whether his television

stations violated foreign ownership rules, Mr. Murdoch’s spokesman said.”
It was after this xheeting on November 28, 1994 that Lynn Chu, Mr. Gingrich’s

agent, created an unorthodox bidding war on the book designed to drive up the price without

Exhibit 13
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genuine competition, Other putative bidders have been quoted in the press as stating, for
example, that: *The price had increased by another million and something dollars... Litde,
Brown did not participate because the price tag was t0o high for what we belicved we could
earn back.® The Washington Post, Jan. 13, 1995 D8, col. 1. The Associated Press reported
on January 12, 1995 that HarperCollins original bid $2 Million Sut the *price ballooned after
Gingrich started a bidding war . . . which ultimately ended with Harper Collins more than
doubling the original advance.

However, another publisher stated “The frustration was not that we didn’t bid, but
that we couldn't. It’s the only time I’ve ever participated in an auction and could not get a
bid in.* (emphasis added) Id. An “auction® without competing bids is not an auction and
further colors this Murdoch controlled largesse as the kind of non arms-length deal which
demands scrutiny under House rules.

Just like the "royalty® contract in the Wright case, which the Committee pierced to
find was nothing more than a “joint venture between two friends who together created,
published and marketed Wright’s book in order to provide Wright with income®, Wright
Report at 12, this "auction® appears to be an arrangement to steer Murdoch largesse to Mr.
Gingrich at the very time Murdoch had begun his efforts to beat back adverse government
action.

As the Wrigﬁt Report concluded “the mere existence of a 'royalty” contract between
Wright and Moore's Madison Publishing does not mean that Wright’s income may be
properly characterized as royalty income®. Mr. Gingrich has even compounded his
dependence upon Mr. Murdoch’s largesse when he altered the agl;ecment to accept only 2
one dollar advance and accept royalty payment based upon actual sales. As the deal is now
structured, Mr. Gingrich is dependent upon the resources HarperCollins decides to devote to

Blubit 139
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marketing the book, or in the words of another publisher, ®...how hard the HarperCollins

people push will be one of the factors in determining Gingrich's profits.* New York Daily
News, January 17, 1995, 7C. This transaction violates the Code of Ethics for Government
Service because Mr. Gingrich’s book deal could be deemed to constitute accepting favor or

benefits that might be construed as influencing the performance of his official duties.

3. Rupert Murdoch’s Lobbyist Has Admitted that the November 28
Meeting Had As Its Purpose Influencing Mr. Gingrich In
Connection With Its Fight With NBC.

On January 16, 1995, The Wall Street Journal revealed that Rupert Murdoch's
Iobﬁyist. who attended the November 28th meeting with Murdoch and Gingrich, admitted
that the meeting was part of an intensive lobbying effort by Murdoch surrounding a pending
FCC proceeding. The Associated Press reported Murdoch’s spokesman as saying Murdoch:
met "with 17 other officials” the same week as his meeting with Gingrich to discuss “issues
involving the entertainment industry.® Taken together with the previously described rigged
“auction” designed to advantage Mr. Gingrich personally, the Murdoch largesse constitutes a
prima_facie violation of the Code of Ethics for Government Service and the Code of Official
Conduct House Rule XLII, cl. 73.

COUNT YV

IMPROPER SOLICITATION OF OUTSIDE CORPORATE
BUS ROUNDTABLEMANAGED FUTURES ASSO

In December, 1994, according to press accounts, Mr. Gingrich attended a meeting of
the Business Roundtable, an association of corporations and business interests, and solicited
assistance from these private interests to supply staff support in connection with his

performance of official duties. In addition, he solicited and requested directly and through
: E\(\‘\\bl'\' B‘:i
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an agent that these private participants purchase tapes and other products created by entities
affitiated with him or In which he has a direct interest. Similarly, Mr. Gingrich Invited
attendees at a Florida convention of investment managers on Januvary 11, 1995 to purchase
copies of tapes produced by a foundation which underwrites his political activities. First, the
solicitation of assistance from private outside resources to supplement or augment officiat
staff resources constitutes the creation and operation of an unofficial office account prohibited
by House Rule XLV.: In addition, he “urged the Roundtable executives to buy videotapes of
the college class he teaches in Georgia to learn more about his agenda.” Wall Street Joucnal,
Dec. 23, 1994, Al, col. 5. He also invited the Florida convention attendees to *Just call 1-
800-TO-RENEW in a *pitch for video and audio tapes of his lecture series.* Knight Ridder
Financial News, Jan. 11, 1995.

House Rule XLII, cl. 3 provides that a Member “shall receive no compensation to
accrue to his beneficial interest nor shall he permit any compensation to accrue fo his
beneficial interest from any source, the receipt of which would occur by virtue of influence
improperly exerted from his position in Congress.* (emph-asis added) The purchase of
videotapes, receipts from which go to Gingrich related entities, and possibly to Gingrich
himself in the form of royalties, accrue to his beneficial interest in that they permit him to
expand his political and partisan campaign beyond the limits of officially delineated
resources. Also, the marketing and sale of Gingrich related products to lobbyists and
businessmen with an “interest in legislation® was precisely the issue found by special counsel

in the Speaker Wright case to have stated a violation of House rules. See Report of the

Special OQutside Counsel in the Matter of Speaker James C. Weight, Jr.. House Comm. on
BExdnboit 13

+ House Rule XLV, effective January 3, 1978 prohibits the maintenance or reliance on
outside sources of funds to defray activities in the operation of a congressional office.

Amended Complaint, Page 11




1125

marketing the book, or in the words of another publisher, °...how hard the HarperCollins

people push will be one of the factors in determining Gingrich's profits.* New York Daily
News, January 17, 1995, 7C. ‘This transaction violates the Code of Ethics for Government
Service because Mr, Gingrich’s book deal could be deemed to constitute accepting favor or

benefits that might be construed as influencing the performance of his official duties.

3. - Rupert Murdoch’s Lobbyist Has Admitted that the November 28
Meeting Had As Its Purpose Influencing Mr. Gingrich In
Connection With Its Fight With NBC.

On January 16, 1995, The Wall Street Journal revealed that Rupert Murdoch’s
lobbyist, who attended the November 28th meeting with Murdoch and Gingrich, admitted
that the meeting was part of an intensive lobbying effort by Murdoch sutrounding a pending
FCC proceeding. The Associated Press reported Murdoch’s spokesman as saying Murdoch
met "with 17 other officials” the same week as his meeting with Gingrich to discuss "issues
involving the entertainment industry.® Taken together with the previously described rigged
“auction® designed to advantage Mr. Gingrich personally, the Murdoch largesse constitutes a

prima facie violation of the Code of Ethics for Government Service and the Code of Official

Conduct House Rule XLIII, cl. 3.

7 COUNT V
IMPROPER SOLICITATION OF OUTSIDE CORPORATE
3LE/M A

In December, 1994, according to press accounts, Mr. Gingrich attended a meeting of
the Business Roundtable, an association of corporations and business interests, and solicited
assistance from these private interests to supply staff support in connection with his

performance of official duties. In addition, he solicited and requested directly and through
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where the public could construe official action as favoritism, particularly whete they neither
reside nor conduct business in the Member's district. The company assisted by Mr, Giagrich
is neither located or eondueging business within his district. The House ethics manual
incorporates the standard imposed by the Senate in the so-called Keating five case, cautioning
that "every Senator always must endeavor to avoid the appearance that the Senator... may be
influenced by campaign contributions or other benefits provided by those with significant
legislative or governmental interest.” House Ethics Manual guoting S. Rep. No. 223, 102d
Cong., Ist Sess. 11-12 (1991). '

Contributions to the Foundation by the company and employees on whose behalf Mr.
Gingrich intervened is similar to and within the preliminary finding of the special counsel in
*he Wright case that Speaker Wright's intervention with federal banking agencies on behalf

of four Texas savings and loan executives violated House Rule XLIH, cl. 1 as interpreted by

Adbvisory Opinion No. 1. See Wright Report, supra at 24, 192-197.
COUNT V11
THE CONDUCT DESCRIBED IN DETAIL IN THIS COMPLAINT
T o, CL.

House Rule XLIii, cl. 1, makes it a violation of the Code of Official Conduct for a
Member to act in a manner that fails to reflect credibly on the House. The course of conduct
described herein, including misuse of official resources, the acceptance of things of value in
return for the performance of official acts, the abuse of special tax exempt status and funds
10 promote partisan political purposes, the promotion of donors within the lectures of a
purported “educational® enterprise, the negotiation through a rigged bid of a multi-million
dollar book deal from an entity and a company controlled by a principal with legislative
interests, intervention with federal agencies on behalf of contributors and financial

Amended Complaint, Page 13
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supporters, and the flagrant disregard of Federal Election Commission unanimous judgments
in the GOPAC case, taken together fails to reflect credibly on the House consistent with
House Rule XLIII, cl..1 and the precedents established thereunder.

Representative Gingrich’s expansion of his activities relating to his so-called college
*course®, and his efforts since becoming Speaker to promote the ancillary products of this 7
project serve to reinforce the need for a professional, independent investigation of these
charges. Taken together with the prior complaints, it is once again requested that the
Committee issue a statement of preliminary inquiry and fully investigate the facts of
circumstances of these matters. The Committee should act expeditiously to then impose the
appropriate sanctions under the rules of the House.

Very truly yqurs,
2.
Ben Ji

1608 Cornish Mountain Road
Covington, GA 30209

My commission expires:
Cayoline F. Klemp
MNotary Public, Dist. of Coiumbia
Enclosures Commission Expires April 30, 1990

E\(\';l b\'\' \3‘1
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778 K STREET, N.w.
WASHINGTON, 0. C. 200068
(202) «29-7000
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(202) «29-7049
TELEX 248348 WYan UR

JAN WITCLD IARAN
{202) ¢23-7333
March 27, 1995

Representative Nancy Johnson

Representative James McDermott

House Committee on Standards of Official Conduct
U.S. House of Representatives

wWashington, DC 20515

Re: Response to Request for Investigation of Speaker
Newt Gingrich Regarding the Speaker’s "Renewing
American Civilization" College Course and Other
Related Matters

Dear Chairwoman Johnson and Congressman McDermott:

This office represents Speaker Newt Gingrich. We have
been ;sked to respond to a complaint filed with the Committse
or. January 26, 1995 by Democratic Whip David Bonior and Ben
Jones ("amended complaint”). This complaint amended a
September 7, 1594 complaint ("initial complaint") filed
against Mr. Gingrich by Ben Jones dufing their election
campaign.

The Speaker has already filed two extensive responses to
the initial complaint. See Gingrich Oct. 4, 1994 Letter to
McDermott (attached hereto as Exhibit 1); Gingrich Dec. 8,
1994 Letter to McDermott (Ex. 2). In addition, on March 15,
1995, this office filed a response to the charge in the

amerded complaint that the Speaker’s pending book contract

Bt 140
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violates House Rules. This Response addresses the remaining

allegations in the amended complaint.

INTRODUCTION

The amended complaint is one of four complaints that
have been lodged against Mr. Gingrich in recent months. On
February 13, 1995, Gary Ruskin and Palph Nader filed a
complaint regarding the Speaker’s relationship to Mr. Joseph
Gaylord. On February 23, 1995, this office suwbmitted a
response demonstrating how the Speaker’s professional
relationship with Mr. Gaylord is entirely proper and lawful
under House rules and applicable federal law.

Even as our response to the Nader-Ruskin complaint was
being submitted, Representatives Pat Schroeder, Cynthia

McKinney and Harry Johnston were filing a new complaint

regarding the cablecasting of the Speaker'’s academ lectures

on certain educational cable channels. On March 3, 1995,
this office submitted yet another response establishing that
the cablecasting arrangement is consistent with House rules
and standards. Finally, on March 8, 1995, Minority whip
David Bonior filed a fourth complaint alleging that the

Speaker has usad improper official resources to promote his

Ex\nod 140
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academic lectures. This office plans to submit a response to
that complaint next week.

In responding to each of the foregoing complaints, the
Speaker has sought to file timely and co?prehensive
subnissions, and has provided thé Committee with substantial
supporting documentation to allow efficient and full review
all of the allegations. As with each of the prior
complaints, if the Committee during its review of the amended
complaint should require any additional information, please
do not hesitate to contact either this office or the

Speaker’s office.

In a March, 1993 speech, Mr. Gingrich stated that he
wanted to resume teaching while serving in Congress out of
the belief that.an intellectual renewal of core American
values was critical to solving the nation’s major domestic
challenges. Dr. Tim Mescon, an acquaintance of the Speaker
and dean of the Kennesaw State College School of Business
Administration, heard Mr. Gingrich speak and invited him to
teach a course at the college. George Tobin, "Mud Path: The
Baseless Accusations Against House Speaker Newt Gingrich Show

How Much He Worries the Liberal Establishment -- And How

Eximloit 140
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Little His Critics Really Care About Ethics,"” National

Review, Apr. 3, 1995 at 44 (Ex. 3). As a result, in the

autumn of 1993 the Speaker began teaching a 20-~hour course on
American public pelicy entitled "Renewing American
Civilization." ‘

The amended complaint alleges that the Speaker’s
academic activities violate House rules and federal law. The
complainants'also lodge the unrelated charge that the Speaker
inproperly solicited outéide corporate interests in an
attempt to establish an unofficial office account.

These allegations are baseless, malicious and without
merit. The Speaker’s academic endeavors are entirely
appropriate under all applicable House rules and standards
and were approved by this same Committee. Mr. Gingrich and
his staff sought out the Committee’s advice on how to
lawfully teach Renewing American Civilization. He received a
written opinion letter from the Committee approving his
participation in the course after verbal recommendations from
Committee counsel on what should and should not be brought to
the Committee’s attention. With the exception of a few de
minimis errors which have since been corrected and dismissed

by the Committee, the Speaker and his staff have followed the

Exubit 140
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Paga =

Cosaittes’s opinicn levter and guidelines sa Bow to deslas
and isplesent the cocurss comsistent with all ethical
standards. The charge that the Speskes ssught to oFeEte an
unsfflelal offics account is egually bazeless.

Accardingly, Mr. Cingrick scsangly arges the Cozsittes
to dismiss the a=sended cosplalns.

FACTUAL BACEIRCTHD

As the Conzittss knows, the Spsaker has lsog bsan
cancarned by what he percelves ©o be the decayirg of Amesrican
civilization. In Tespanse, durleg the early 1900a Mr.
Gingrich spant considerable tise thinking about haw thas
AZericanr people &3 a natlan can revitalize and improve
Ehezsalvas over the naxt ssveral decsdes.

In explaring this important subject, the Speaker read
several major philosophical works en quality asd profound
kpovledge, studlaed David cabarfa's concapt of felnvantling
gevernaent, and reviewsd the work of many leaading public
efficiale, including Senator Sam Fumn and then-Sovernar BAll
Clintom. GClngelch May 12, 19%) Letter to Mcohermotkt at L (Ex-
&)

on Jaruacy 2%, 19931, Hr. Gloagrleh eutlined thasa

concepEs in A Special Order entitled "Berawing Aomrican

Exlot 4o
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civilization" (Ex. S). During the winter and spring of 1993,
Mr. Gingrich began researching, drafting and editing 20
special orders on renewing American civilization, and the
Speaker decided to explore these %mportan; intellectual
matters in depth by teaching a coilege course. Gingrich May

12, 1993 Letter to McDermott (Ex. 4).

1. Mr. Gingrich Informed the Committee of His Proposed
Academic Activities and Actively 8ought the

committee’s Advice

As he has done with prior outside projects, Mr.
Gingrich, before beginning any academic work, contacted the
Ccommittee to confirm that his proposed activities were
consistent with all applicable House rules and standards.

a. The Speakaer Sought an opinion Letter.

The Speaker first sought an opinion letter from the
Committee to ensure that his proposed academic activities
were lawful. In a May 12, 1993 letter to the Committee, the
Speaker indicated that:

(T]o ensure that there can be no question of

motivation or intent I am accepting no money for

teaching . . . [Renewing American civilization and]

(n)o Congressional money will be involved in the

course itself. . . . The course will be coyplete}y

non-partisan. Neither Democrat nor Republican will

be mentioned in the lectures (althoagh I can‘t
guarantee what will happen during question and

Exhlnt 140
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answer sessions, it is my hope that we will focus
on positive and fundamental principles in a way
that avoids critiques of either the Congress or the
clinton Administratien) . . . . If the committee
has any concerns about this project, I would be
glad to meet with your staff and develop a set of
guidelines that will protect both the integrity of
the House and the integrity of the intellectual
project.

Gingrich May 12, 1993 Letter to McDermott at 2-3 (Ex. 4).

In addition, Mr. Gingrich’s letter to the Committee made
clear that he anticipated his staff would play a role in
developing the course’s content, but only if the staff could
participate consistent with House rules:

{Tjhe course clearly overlaps with my official
functions in many ways. One section of the course
will be on health. As Republican Whip and Co-
Chairman of the Leader’s Task Force I have been
working with two of my staff on that issue. I
would draw on their ideas and research for the
special orders and the lectures .. . . . When
meeting with .constituents and others I share
information on the course and encourage them to
consider participating in it. I also would like
for my staff to do this with groups and individuals
with which they meet.

I4. at 3. Finally, Mr. Gingrich informed the Committee that

he would be involved in raising funds for the course, but

EX\\.\\O\)( \40
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Eaprasantative Hspcy Johnsan
Faprafssftative Jacss HoBermorno
HaEch 27, L1993

Fage B

that Be would ot ues ary taxpayer-fimanced sass nsilings to
obtalin donaclons. L4, at 2.V
-9 e Commitoes Asked tia Spaakar for Hora
Informstion and the Bpealier and hiw Staff
Comsultad With Commictes Coumsel Dawia
Mecarthy.

Aftar reaviewieg Hr. Gingrich's May 13, 1%931 levves, tha
Copslttes [hfarsed the Spaskser that ik could mot ilssus an
oplemlon letter witheat obtalnlng addivisnal infocrmation an
him propossd coures. Acsordingly, durlng June Emd July of
1381, Fr. Glogrich and hia staff ast twica with thern-
Cosmltoes Counsel David Hocarthy apd "axhaustivalyp®
revisved the Speaker's propossd academic plams. HoCarthy

Dac. L, 18%4 Laster to Repressntatiwes Hobson at -3 (Ew.

i The Spaiker’s letter speolfically ststad: *I will
do 55 masd maklless sabout the courss.” Id. (esphasis added)
As the Cossirtes kKnowvs, "pass mailing™ s a Ears of are undar
tha Eranking statute that refers o refer ta oalliogas Heabers
make PUESUARE To The Ersnking privilage.

Edubnt 14C
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6) ;¥ Gingrich Oct. 4, 1994 Letter to McDermott (Ex. 1);
Gingrich Dec. 8, 1994 Letter to McDermott (Ex. 2).

During these summer 1993 consultations with Mr. Gingrich
and his staff, Mr. McCarthy indicated that the Speaker could
lawfully include his course lectures inrépecial Orders on the
House floor. McCarthy Dec. 1, 1994 Letter to Representative
Hobson at 1 (Ex. 6). In addition, Mr. McCarthy advised that
because Mr.vGingrich was going to teach without receiving any
compensation, the Speaker did not need the Committee’s
approval to teach the course. Id.; Gingrich Dec. 8, 1994

Letter to McDermott at 2 (Ex. 2).%¥

¥ At Rep. Hobson’s request, Mr. McCarthy memorialized
the consultations.he had with Mr. Gingrich and his staff
during the summer of 1993 concerning the Speaker’s proposed
academic activities. The Speaker has repeatedly sought to
obtain a copy of Mr. McCarthy’s letter, but to date the
Committee has declined to provide him with a copy. Exhibit &
is a computer print-out of Mr. McCarthy’s December 1, 1934
letter to the Committee that the Speaker’s counsel received
from Mr. McCarthy on March 22, 1995.

¥ Mr. McCarthy further informed the Speaker that .
because the Renewing American Civilization course is academic
in nature, the Speaker could teach the course consistent with

House rules even if he were being compensated. McCarthy Dec.

1, 1994 Letter to Representative Hobson at 1 (Ex. 6). See
also id. at 2 (concluding that "the educational nature of the
course . . . [speaks] for itself").

Exdnlnt 140
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Representative Hancy Johnean
Rapreagsentacivea Jaoes McDarmohtt
Hareh 27, 1995

Fage 10

Mareawer, after being imforsed that the Spoaker glassed
o ralse funds far the courss through charitala
organizations, Mr. Hofarthy confirmed ehat ths Speaker could
szlicie funds through orgenizations duly quallfied ky tha
Internal Revenue Service. Hofarohy Das. 1, I9F4 Lettar ta
Fapranantative Hobesan st 1=2 {Ex. &). The Epeakar Enformed
e, Hodarthy thart Jeffray Eldsnach was planning to leave
GOFAC to direct fundraising efforts for the coursa; Mz.
HMetarthy advised Ehat bacauss Mr. Elsenach had never besn a
House saployes, any fundrailsing on his part was aueside Eha
Capmitbtas‘s jurlsdiztizn and thacrefors wauld not wiolate any
Hause standards, Id., H=. HcCarthy alsa Infersmed tha Spsaksr
that regardiess of whe splicited suppart for the sourse, the
Eax=axenpt SCatus af Eha preject "would Turm met an whe did
the fundraising but on how the funds were spankt . . . ™

Ig, at z.¥ rinally, Mr. Hecarehy auelined wvhat Lavelwvesent

g M. MeCarthy conslidad that ary passible CSORRC
invelvesment Ln course fundralsimng "was lrrelsvant Ba Eha
Comsittea." Cirgrlel Daa. &, 1%9%94 Lecter to HeRermath ak 2
{Ex, ). ¥r. HoCarthy was spacifically asked

vnether course organizers wha mizmultarecusly wacked at
APkt need reveal their dual esployssnt Ea [the
Coomittma]. X5, MeCarthy assured [the Speaxec’s abtaff]
shak such cobnsidences wara Eerelevant and not within

The coamltTee's jurisdistion.
[Eeatlnndd.. . f
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Mr. Gingrich’s staff could have consistent with House rules
in preparing and administering the course. Gingrich Oct. 4,
1994 Letter to McDermott at 1 (Ex. 1).
c. The Speaker’s Aides Briefed his gtaff on House
Rules Requiring Strict Separation Between
Course and Official Business.

Following these extensive consultations with the
committee’s counsel, Mr. Gingrich’s Administrative Assistant,
Annette Thompson, briefed the Speaker’s wWashington, D.C.
staff on what role they could appropriately play in
contributing to the Speaker’s course. Gingrich oct. 4, 1994
Letter to McDermott at 1 (Ex. 1). Similarly, Mr. Gingrich’s
District Director, Linda Nave, briefed the Speaker’s district
staff on what course activities in which they could lawfully
engage. Id. Finally, the Speaker’s staff relayed Mr.
McCarthy'’s guidelines to all of the charitable organizations
which were planning to be involved in the course. In this
way, Mr. Gingrich and his staff made great efforts to ensure

that all of the people and entities planning to be involved

¥(,,.continued)

Id. at 4-5.

Bdmlod 140
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in Renewing American Civilization acted consistently with
House rules and standards.

a. The Speaker Provided Further Information to
the Committea.

Mr. Gingrich next wrote the Committee and provided
additional information on his proposed academic activities.
Gingrich July 21, 1993 Letter to McDermott (Ex. 7). The
Speaker reiterated that he planned to allow some members of
his congressional staff to comment on the course’s content
but that

I will not ask my staff to perform specific tasks

associated with researching or writing the (course]

presentations. Indeed, they understand that they

are not permitted to do this. Nor will

congressional staff be required to attend the class
or appear in connection with it.

Id. at 1-2.

In his July 21, 1993 letter, Mr. Gingrich also informed
the Committee that the Kennesaw State College Foundation
("KSCF") would be providing him with a content coordinator to
develop video and other materials for the course. Id. at 1.
Finally, Mr. Gingrich indicated that he planned to include

class lectures in Special Orders on the House floor. Id. at

2.
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2, The Committee Approved the Speaker’s Participation
In Renewing American cCivilization

on August 3, 1993, the Committee approved the Speaker’s

plans to develop, promote and teach Renewing American
Ccivilization. McDermott and Grandy Aug. 3, 1993 Letter to
Gingrich (Ex. 8).

Specifically, the Committee confirmed what Mr. McCarthy
had indicated earlier that, because Mr. Gingrich was not
being compensated for teaching the course, the Speaker did
not need the Committee’s written permission to proceed.?
Well aware that Special Orders are published in the
Congressional Record, the Committee also informed Mr.
Gingrich that his plan to include course materials in Special
Orders was "well within . . . [his] official prerogatives."
IQ. Finally, the Committee concluded that the Spéaker could
raise funds for the course through duly-qualified charitable
entities, provided that

no official resources are used, no official

endorsement is implied, and no direct personal

benefit results. Assuming that your plans comply
with these standards, no rule or law subject to

¥ The Speaker is hardly the first Member of Congress
to teach a class while in office. Peter Applebome, "In
Gingrich’s College Course, Critics Find a Wealth of Ethical
Concerns,"” New_York Times, Feb. 20, 1995 at Al2 (Ex. 9).

Bt 140
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this Committee’s jurisdiction would prohibit you
from raising funds for Kennesaw State.

‘3. The Speaker Developed, Promoted and Taught Renewing
American Ccivilization Consistent With the

Committee’s Guidelines

Following the Committee’s approval, Mr. Gingrich began
ieaching Renewing American Civilization at Kennesaw State
College during the fall, 1993 serester. The course was
offered in the School of Business Administration for five
gquarter~hour credits. While the Speaker taught the course at
the college, KSCF collected donations to support the course.

The KSCF, a duly-qualified 501(c)(3) educational
organization, collects all private dcnations to Kennesaw
State College. Serge Kovaleski, "Ethics Complaint Places
Gingrich in 0dd Position," Washington Post, Dec. 1, 1994, at
A3l (Ex. 10). The KSCF reportedly received one telephone
inquiry from the Internal Revenue Service ("IRS") in
November, 1993 concerning the foundation’s relationship to
¥r. Gingrich’s course. According to James A. Fleming, KSCF'’s
Chief Operating Officer, after college officials explained

that the KSCF "was a repository for all private funds given

EX\I\l\oA‘ 140
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to the school, including those for Gingrich’s course, there
were no follow-up (IRS] inguiries.™ IQd.

Since 1954, the Speaker and Professor Kathleen Minnix
have co-taught Renewing American Civilization at Reinhardt
College in Waleska, Georgia. Since the course moved to
Reinhardt College, financial support has been provided by the
Progress & Freedom Foundation ("PFF%).

The PFF was formed in April, 1993 by Jeffrey Eisenach
and George "Jay" Keyworth, III, and is recognized by the IRS
as a bona fide § 501(c) (3) educational organization. Neither
Mr. Gingrich nor GOPAC had any involvement in founding the
PFF, and the PFF has never received any funds or services
from GOPAC, nor has it provided any funds or services to

GOPAC.¥

¢ It should be noted that when the PFF was formed in
April, 1993, the Speaker had not yet decided whether to teach
Renewing American Civilization. In addition, when Mr.
Gingrich taught the course in the fall of 1993, the course
was receiving full financial support through the KSCF.
Accordingly, any allegation that the PFF was established
solely to support the Speaker’s course is baseless.

In fact, the PFF is currently invelved in a wide variety
of scholarly projects apart from the Speaker’s course,
including providing support for the Center for Political
Renewal, funding a study of the federal system for approving
drugs and medical devices, and supporting a project to

rewrite the federal communications laws. Lee A. Sheppard,
(continued...)
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In the summer of 1993, before Renewing American
Civilization had ever been taught, Mr. Gingrich’s opponents
sought ways to prevent the course from being offered at
Kennesaw State College. VFormer Georgia Democratic Party
county chairman Stephen Brunning attempted to derail the
project by attacking the course in the press. Certain
Kennesaw State College faculty members, insisting that
Renewing American Civilization was politically biased,
demanded that the Board of Regents for the Georgia State
University System review all course materials before the
course was taught. But when the Georgia Board of ﬁeqents and
Kennesaw State College President reviewed the course
materials, they rejected assertions of political bias and
expressly approved the teaching of Renewing American

civilization. Tobin at 45 (Ex. 3).

¥(...continued)
"Is Gingrich Think Tank Too Partisan for Exemption?" Tax
Notes, Dec. §, 1994 at 1173, 1174 (Ex. 11).

Although not legally required to do so, earlier this
year' the PFF disclosed extensive donor and funding
information. The PFF reported that it raised a total of
$1.67 million in 1993-94 from nearly 100 donors. Of this
amount, only 25% was used to support the Speaker'’s-course.
Glenn R. Simpson, "Gingrich Aided Pharmaceutical Firm That
Later Contributed to Foundation," Roll Gall, Jan. S5, 1995 at
1, 26 (Ex. 12).

Bdubt 140
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Having failed in their initial frontal assauit, Mr.
Gingrich’s opponents next assailed the course through the
back door. Juanita Powell Baranco, a former Clinton
fundraiser, proposed legislation before the Board of Regents
to bar elected officials from teaching at Georgia state
colleges, regardless of whether the elected officials were
compensated or of the officials’ academic credentials and
teaching experience. Without any prior notice, the Board of
Regents approved this proposal, which affected Mr. Gingrich
alone. Id. Thereafter, Mr. Gingrich began teaching Renewing
American Civilization at Reinhardt College.

4. Renewing American Civilization is a Demanding

Academic Seminar That has Been Offered for College

Credit at Leading American Colleges and
Universities

The Speaker’s course has been offered for academic
credit at over 20 colleges and universities in the United
States, including the University of California at Berkeley,
Clemson, Emory and Penn State. Tobin at 44 (Ex. 3). At each
of these schools, students enrolled in the course work with
full-time faculty members. Applebome at Al2 (Ex. 9).

As a scholarly seminar offered for academic credit at
the college level, the Speaker’s course is non-partisan in

tone and content. The Speaker holds a Ph.D. in history and

Exhibit 140
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previously taught for eight years in the Political Science
Department at West Georgia College. In designing and writing
the class lectures, Mr. Gingrich drew upon his prior
experience as a scholar and teacher. Additionally, leading
American political scientists, such as James Q. Wilson and
Everett Carll Ladd, contributed to and reviewed th§ course’s
content and authored essays in a 250-page textbook which

students read in conjunction with the Speaker’s lectures.

In Mr. Gingrich’s D¢ b 8, 1994 resp e to the
initial complaint, he provided the Committee with video tapes
of all course lectures and copies of the accompanying course
textbook. The Speaker urges the Committee to review these

materials and to note that:

. There are approximately as many references to
Franklin Roosevelt, Jimmy Carter, and Martin Luther
King, Jr. as there are to Ronald Reagan and
Margaret Thatcher;

. None of the course material addresses specific
political parties, nor are any critiques of modern
leaders included; and

. Course registration materials do not target members
of the Democratic or Republican parties, but
instead reach out to those people who "believe it
is impossible to maintain civilization with: 12-
year-olds having babies; 15-year-olds killing each
other; 17-year-olds dying of AIDS; and 18-year-olds
getting diplomas they can’t read." Renewing

Bt 140
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American Civilization Course Registration Materials (Ex.
13).%

Prominent scholars who have seen the Speaker’s Renewing
American Civilization lectures have concluded that the course
is academic and not political in nature. David King, an
assiséant professor of public policy at Harvard University’s
John F. Kennedy Schocl of Government, has concluded that the
course is "not partisan . . . . It touts conservative ideas,

but those ideas are never explicitly linked to the Republican

Party." Peter Applebome, "Educators Divided on Course by
Gingrich," New York Times, Feb. 20, 1995 at Al12 (Ex. 14).

Professor King has also concluded that no one can teach a
political science course "without someone interpreting what
you say in partisan terms." Kathy Alexander, "Gingrich’s
Notorious Course at End: For Now Students Praise Teachings
and Teacher as he Takes Two-Year Break," Atlanta Journal-
Constitution, Mar. 11, 1995 (Ex. 15).

Many of the students who took the Speaker’s course for
academic credit at Reinhardt College were highly enthusiastic

about the course and regarded it as one the most challenging

v As Ex. 13 demonstrates, the course solicitation and
registration materials are completely non-partisan.

Blubd 140



1147

1147

PFF
4366

WILEY, REIN & FIELDING

Representative Nancy Johnson
Representative James McDermott
March 27, 1995 -

Page 20

and meaningful classes of their college careers. Student
evaluation forms for the Spring 1995 term are attached as
Exhibit 16. Many students found the reading and writing
workloads excessive, comﬁenting: "The scholastic demands are
much more involved than I anticipated." Id. Some students
viewed Renewing American Civilization as proper fog those
with a "true interest in history.," while others saw it as
“really a business course." Id. Students were universal,
however, in answering course evaluation question number
three. Question number three asked, "Is your experience of
the course the same as what has been reported in the press?"
Every single student evaluation answered "No," that "The
course is not a political forum for Newt." Id. One student
even complained that "I really was ready to argue political
points, but I‘m glad that he stayed away from those." Id.
students were likewise universal in their evaluation of the
Speaker’s rapport with students, commenting that they "knew
he was a college professor, but [they) didn’t really
appreciate his vast knowledge and ability to use it in such a
natural manner.* Id. One student concluded, Mr. Gingrich

"{o]bviously loves teaching." Id.

E}Jﬁ\ﬁ* l4C
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S. The Renewing American Civilization Lectures
Refarence Certain Individuals, Entities ana
Companies for Their Unique Contribution to American
Society

Periodically during the twenty-hour course, Mr. Gingrich
makes brief reference to individuals, entities and companies
who in their own way exemplify the Speaker’s notion of
American exceptionalism, inviting the specious allegation
that Mr. Gingrich made these references in return for course
donations. 1In fact, only four of the course’s two dozen
corporate sponsors were mentioned in the Speakek's lectures.
Of the approximately $660,000 that donors have contributed to
the course to date, less than $50,000 came from companies
mentioned in the lectures. Applebome at Al2 (EXx. 9).¥

Additionally, all of the references to corporate
entities in the course trace to examples of successful
entrepreneurs and effective company practices that the

Sspeaker cited in his original speeches on renewing American

¥ It should be noted that the Speaker, the KSC
the PFF have solicited support for Renewing American
civilization from a broad range of prospective donors,
including some which do not customarily support Republican or
conservative projects. See Lee A. Sheppard, "Is Gingrich
Think Tank Too Partisan for Exemption? Tax Notes, Dec. 5,
1994 at 1173, 1176 (Ex. 11) (noting that the American
Political Science Association was solicited to support the
course) .

EX\r;ub.l'\' M’O
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civilization, which were concéived and written long before

i ch deci c . Tobin at 45-
46 (Ex. 3).

All of the colleges which have offered the Speaker’s
course for academic credit, including Reinhardt College, are
independent of Mr. Gingrich, as is the PFF. Mr. Gingrich has
been appointed Adjunct Professor at Reinhardt College, but
otherwise holds no title at the college. He has never been a
salaried employee of either Reinhardt College or of Kennesaw
State College. Other than co-hosting a television progranm it
produces, Mr. Gingrich has no formal affiliation with the
PFF, nor does he exercise control over it by informal means.
Mr. Gingrich has received no personal or financial benefits
whatsoever for teaching Renewing American civilization.

From the time the Committee approved the Speaker’s
course in August, 1993 until the initial complaint was filed
13 months later, Mr. Gingrich7s office did not receive any
questions or concerns from the Committee regarding the
Speaker’s development, promotion and teaching of Renewing

American cCivilization.

Exwbit 140



1150

1150

PFF
4369

WILEY, REIN & FIELDING

Representative Nancy Johnson
Representative James McDermott
March 27, 1995

Page 23

6. Ben Jones’ Complaint and the Speaker’s Extensive
Respopses

On September 7, 1994 -- just 62 days before the 1994

general election and two days prior to the deadline for
filing complaints with the Committee -- Ben Jones,rthe
Speaker’s election opponent, filed the initial complaint.

Despite immediate electoral obligations, Mr. Gingrich
conducted a thorough review of the development and
implementation of Renewing American civilization and
submitted a detailed response to the initial complaint.
Gingrich Oct. 4, 1994 Letter to McDermott (Ex. 1). The
Speaker’s review revealed that on exactly four occasions,
human errors made by Mr. Gingrich’s staff had resulted in the
inadvertent use of $12 worth of Congressional stationery and
faxes for course purposes. To allay the Committee’s
concerns, Mr. Gingrich carefully explained each of the
occasions in gquestion -~ including how each accident occurred
and what measures were subsequently taken to prevent future
mistakes. Mr. Gingrich promptly repaid the $12 involved, and
the staff errors have not been repeated.

on October 31, 1994, the Committee responded to the
initial complaint and the Speaker’s response thereto. The

Committee informed Mr. Gingrich that

Exhibt 14D
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(t)he Committee has reviewed your letter and the
documents enclosed with it, and believes that these
materials sufficiently answer most of the
allegations raised in Mr. Jones’ complaint.
Specifically, in light of your letter the Committee
believes that there is no need to Jook any furthexr

resources for unofficial purposes, or that you uged
ssiona S a .

while you have acknowledged that some congressional

resources were used for unofficial purposes, you

have reimbursed the U.S. Treasury, and have taken

steps to ensure that these violations will not be

repeated.

McDermott and Grandy Oct. 31, 1994 Letter to Gingrich at 1
(Ex. 17) (emphasis addedf.

After concluding that Mr. Gingrich did not misuse
congressional resources in developing and teaching Renewing
American Civilization, the Committee requested additional
information on the charge that the Speaker improperly used
tax-exempt foundations to obtain financial support for his
academic activities.

on December 8, 1994, the Speaker provided the additional
course information sought by the Committee. Gingrich Dec. 8,
1994 Letter to McDermott (Ex. 2). specifically, Mr. Gingrich
explained that:

(1) "Renewing American Civiliza:ion"'is an
neducational activity,” not a political activity";

(2) GOPAC did not create, fund, or adainister
"Renewing American civilization"™; and

Exmbit 140
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(3) Funding of "Renewing American Civilization" by

tax-exempt foundations was at all times consistent

with tax law and policy.

Id. at 1. The Speaker’s December 8, 1994 submission to the
committee also included an opinion letter from former
Internal Revenue Commissioner Donald Alexander, who confirmed
that the manner in which funds were solicited to support
Renewing American Civilization was consistent with federal
rax law. Alexander Dec. S5, 1994 Letter to Gingrich (Ex. 18).

Despite the Committee’s October 31, 1994 finding that
Mr. Gingrich did not misuse congressional resources in
developing and teaching Renewing American civilization, and
the Speaker’s exhaustive submission on his appropriate use of
tax-exempt foundations to support the course, on January 26,
1995 Democratic Whip David Bonior and Ben Jones filed the
amended complaint.

Many of the allegations in the amended complaint are
nothing more than regurgitations of the same charges that
were included in the initial complaint, many of which the
Conmittee found to be baseless months ago. Other charges,
while formally presented for the first time, have been

answered by the Speaker’s prior two responses in this matter.

EX\/;\B& \40



1153

PFF
4372

WILEY, REIN & FIELDING

Representative Nancy Johnson
Representative James McDermott
March 27, 1995

Page 26

Nevertheless, the Speaker hereby responds to these charges

for the third time.

DISCUSSION

I. THE COMMITTEE HAS PREVIOUSLY DETERMINED THAT THE SPEAXER

DID NOT MISUSE OFFICIAL RESOURCES IN DEVELOPING AND

TEACHING ING CIV ON

The complainants charge once again -- without providing
any additional evidence -- that the Speaker improperly used
official resources to teach Renewing American Civilization.

On October 31, 1994, the Committee ruled that there was
*no need to look any further into the allegations that . . .
{Mr. Gingrich) used congressional resources for unofficial
purposes, or that . . . [Mr. Gingrich) used congressional
resources for political purposes." See McDermott and Grandy
Oct. 31, 1994 Letter to Gingrich at 1 (Ex. 17). Despite the
Committee’s express ruling, the complainants reallege the
same charges in their amended complaint.

The complainants cite five "examples" of alleged
instances in which official resources were used to subsidize
the Renewing American Civilization course. Four of these

exanples were included in the initial complaint and were
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-addressed in depth in the Speaker’s prior responses. See
Gingrich Oct. 4, 1994 Letter to McDermott jin passim (Ex. 1).

Unbelievably, the complainants now contend that even Mr.
Gingrich’s good~faith efforts to ensure strict separation
between the course and official business also constitute
improper use of official resources. Specifically, the
complainants charge that "Congressional aide Linda Nave was
tasked by Mr. Gingrich to meet with course officials on legal
compliance and House rules" and that these meetings
constituted the illegal use of official resources. Amended
Complaint at 4.

As noted above, following the Speaker’s consultations
with Mr. McCarthy, members of Mr. Gingrich’s staff --
including Ms. Nave —- briefed the Speaker’s Washington, D.C.
and district staff on the course guidelines that the
Committee had established. See Gingrich Oct. 4, 1994 Letter
to McDermott at 1 (Ex. 1). Incredibly, the complainants now
seek to characterize the Speaker’s efforts to educate his
staff on complying with the House Ethics Committee’s advice
as an impermissible use of official resources. We strongly

urge the Committee to reject this absurd contention.

Bt 140
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The Committee should also reject the allegations that
GOPAC impermissibly supported Renewing American Civilization
and that the Speaker commingled official and campaign funds.
As was noted above, the Speaker’s course received all of its
financial support through the KSCF and the PFF, two duly-
qualified § S501(c) (3) educational organizations; GOPAC has
not been involved in course fundraising and has never
contributed any money or services to the course. During a
period of time, GOPAC and course organizers shared office
space and equipment in Washington, D.C. However, strict
accouhting measures were employed to keep GOPAC and course
expenses separate, and course officials reimbursed GOPAC for
the course’s share of office expenses. See July 21, 1993
Renewing American Civilization Expenditure Approval Request
Form (Ex. 19) (reimbursing GOPAC for Federal Express
expenditures). See also Jeffrey Eisenach American Express
Corporate Card Account (Ex. 20) (separating course and GOPAC
expenditures).

Mr. Gingrich alsc has employed strict measures to ensure
that official and course resources are not commingled. As
noted above, the Speaker uncovered four minor staff errors

that resulted in the inadvertent use of $12 worth of

{;}(Ni:\f\* 40
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Congressional stationery and faxes for course purposes. See
Gingrich Oct. 4, 1994 letter to McDermott (Ex. 1). Given
that Mr. Gingrich has reimbursed the United States Treasury
the $12 involved and that these minor errors have not
recurred, the Committee rightly rejected this allegation last
October and should do so again now.

Finally, the Committee should reject the charge that Mr.
Gingrich unlawfully sponsored Renewing American Civilization
through the use of official letterhead. Mr. Gingrich has
never stated or even suggested that his academic activities
bear the endorsement of the United States Congress, and the
complainants offer no evidence to the contrary. Renewing
American Civilization is an academic seminar that has been
offered at many of the nation’s leading universities and has
been supported by duly-qualified § 501(c)(3) educational
organizations. The allegation that the Speaker has

unlawfully sponsored the course is frivolous and should be

dismissed.

Bt 140
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II. THE COMMITTEE HAS ALSO ALREADY RULED THAT RICHARD BERMAN‘S
CONTRIBUTION TO TEE KENNESAW STATE COLLEGE FOUNDATION WAS

CONSISTENT WITE HOUSE RULES AND FEDERAL LAW

The complainants reallege -- again without offering any
additional evidence -- that Mr. Gingrich helped Mr. Richard
Berman secure a position as a witness at a House committee
hearing in return for a $25,000 donation to the KSCF.

The Speaker fully addressed this charge in his first
response to the initial complaint. See Gingrich Oct. 4, 1994
Letter to McDermott at 5-6 (Ex. 1). Specifically, in early
1593, Mr. Berman heard Mr. Gingrich speak of his plans to
teach Renewing American Civilization, expressed an interest
in supporting the course, and was solicited to make a
donation to the KSCF. Neither the Speaker nor any of his
staff used any official resources in soliciting Mr. Berman’s
donation. Unfortunately, Mr. Berman inadvertently sent his
donation to Mr. Gingrich’s office in Washington. The KSCF
promptly removed the donation from the Speaker’s office.
More importantly, Mr. Gingrich did not assist Mr. Berman in
any respect in his attempt to appear as a witness at the
committee hearing. Moreover, no one in Mr. Gingrich’s Whip
Office can recall assisting Mr. Berman either. In fact, Mr.

Berman has been quoted as saying:

EXW bd’ \40
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The crime here is that I save 29 cents and

penciled one note on top of another . . .

Anybody who understands this town understands that

people do not pay $25,000 to appear at a

subcommittee hearing on drunk driving.

Stephen Engelberg, "Top Democrat Seeks Outsider for Ethics
Inquiry on Gingrich, New York Times, Dec. 9, 1994, A30 (Ex.
21).

In light of these facts, the Committee ruled last autumn
that there were no grounds to pursue the matter further. gSge
McDermott and Grandy Oct. 31, 1994 Letter to Gingrich (Ex.
17). Given that the complainants provide no additional
evidence for this charge, the Committee’s earlier ruling
should stand.

IIXI. TEE MANNER IN WEICE PUNDS WERE SOLICITED IN SUPFPORT OF

THE SPEAKER’S COURSE WAS FULLY CONSISTENT WITH FEDERAL
\..J HEQUSE

The amended complaint charges that because Renewing
American Civilization is a partisan political activity, the
fundraising efforts of the KSCF and the PFF violate federal
tax law.

As noted above, Mr. Gingrich sought and obtained the
Committee’s advice on how to lawfully solicit funds in

support of Renewing American Civilization. Prior to the

B \0\\' 140
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Speaker teaching the Course, the Committee, relying on the

anu emb i and Q

U.S. House of Representatives, 102d Congress, 2d Session at
81 (1992) ("House Ethics Manual"), informed Mr. Gingrich that
he could lawfully solicit funds for the course through duly-
qualified charitable entities. See McDermott and Grandy Aug.
3, 1993 Letter to Gingrich (Ex. 8). The Committee
specifically informed Mr. Gingrich that:
Members, officers, and employees of the House may
solicit funds on behalf of charitable organizations
qualified under §170(c) of the Internal Revenue
Code, provided that no official resources are useq,
no official endorsement is implied, and no direct
personal benefit results.
Id. (emphasis added).
The Speaker relied on and complied in good faith with

the Committee’s advice.? Mr. Gingrich’s solicitations on

¥ It should be noted that under Rule 3(b) of the
Comnittee on Standards of Official Conduct, "{tlhe Committee
may take no adverse action in regard to any conduct that has
been undertaken in reliance on a written opinion if the
conduct conforms to the specific facts addressed in the
opinion." See also se Ethic anual at 173 (noting that
"la)n individual who acts in good faith in accordance with a
written advisory opinion shall not be subject to any sanction
under the [Ethics in Government] Act." These provisions act
to encourage public officials, as Mr. Gingrich did here, to
seek Committee approval confirming that their proposed
outside activities are consistent with all House rules and

standards. These provisions are also designed to protect
(continued...)
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behalf of KSCF and PFF strictly adhered to the Committee’s
August 3, 1993 guidelines and are otherwise permissible under
House Rules and standards. Both the KSCF and PFF are duly-
qualified § SO1(c)(3) educational organizations, and all of
Mr. Gingrich’s fundraising efforts for Renewing American
civilization were through these two foundations. In
addition, the Speaker employed scrupulous measures to ensure
that no official resources were used to support the course.
Moreover, the Speaker has never stated or even implied that
the United States Congress is sponsoring his academic
activities. Finally, Mr. Gingrich has derived no financial
benefits whatsoever from teaching the course.

Revealingly, the IRS has not seen fit to investigate the
charge that the KSCF’s and PFF’s support of the Speaker’s
college course violates federal tax law, despite the
considerable publicity this matter has received. As noted
above, the KSCF has received only one telephone inquiry from

the IRS concerning Renewing American Civilization. After the

¥(...continued)

from prosecution those officials, again like Mr. Gingrich,
who act in conformity with a Committee opinion letter.
Clearly the on-going prosecution of Mr. Gingrich in this
matter threatens the integrity of the Committee and runs

counter to these provisions.
EE(»;Yﬁ¥ l£1C)



1161

PFF
4380

WILEY, REIN & FIELDING

Representative Nancy Johnson
Representative James McDermott
March 27, 1995

Page 34

KSCF provided information on the Speaker’s course, the IRS
has conducted no follow-up ingquiries. See Kovaleski at A31
(Ex. 10). Moreover, the IRS has made no inquiry concerning
the PFF‘s role in raising funds for Renewing American
Civilization.

Finally, former IRS Commissioner Donald Alexander has
recently confirmed that the manner in which funds were
solicited to support Renewing American Civilization complied
with federal tax law. See Alexander Dec. 5, 1994 Letter to
Gingrich (Ex. 18).%

The allegation that GOPAC funded and sponsored the
Speaker’s course in violation of federal tax law is alse
unfounded. As noted previously, GOPAC has had absolutely no

role in funding, promoting, or administering Renewing

w As Commissioner Alexander points out, the IRS
broadly construes the term "educational" in § 501(c)(3) of
the Internal Revenue Code:

An organization may be educational even though it
advocates a particular position or viewpoint so
long as it presents a sufficiently full and fair
exposition of the pertinent facts as to pernmit an
individual or the public to form an independent
opinion or conclusion. On the other hand, an
organization is not educaticnal if its principal
function is the mere presentation of unsupported

opinion.

Reg. § 1.501(c) (3)=1(d) (3)(i).
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American Civilization. The course has been entirely funded
through the KSCF and the PFF. A list of the course’s 1993~
1994 donors is included in Exhibit 22. GOPAC’s decision not
to contribute to the KSCF and PFF was not based on tax law
considerations, as the law currently allows such
donations.  GOPAC did not become involved in the
Speaker’s academic affairs because it is a political
organization whose interests are not advanced by this non-
partisan educational endeavor.

As a political action committee, GOPAC likewise did not
assist in course administration. Conclusions drawn from the
-fact that certain individuals inadvertently continued to used
GOPAC stationery and fax machines and that GOPAC and course
organizers shared office space -- which appears to be the
sole basis of the complainants’ allegations -- are
superficial and irrelevant.

The Renewing American Civilization course and GOPAC have
never had any relationship, official or otherwise. GOPAC’s

business is politics. The Speaker’s course is educational

w In fact, money collected by GOPAC for the purpose
of contributing to the KSCF, PFF or any other § 501(c) (3)
educational foundation would be excluded from GOPAC’s taxable
income under Internal Revenue Code § 527. See IRS Letter
Ruling 9409003, Feb. 26, 1993.

Exhbit 140
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and non-partisan. Anticipating media or political attempts
to link the course to GOPAC, course organizers went out of
their way to avoid even the appearance of associating with
GOPAC. Prior to becoming Course Project Director, Jeffrey
Eisenach resigned his position at GOPAC and has not returned.
Most importantly, prior to teaching the course, Mr.

Gingrich asked the Committee’s counsel, Mr. McCarthy, whether
course organizers who worked at GOPAC needed to reveal their
prior employment to the Committee. The Committee’s counsel
assured the Speaker that such coincidences were irrelevant
and not within the Committee’s jurisdiction. gege Gingrich
Dec. 8, 1994 Letter to McDermott at 2 (Ex. 2). Accordingly,

the Committee should dismiss these allegations.¥

w It should be stressed that the Renewing American
civilization course bears absolutely no relation to the
course at issue in the American Campaign Academy case.
First, as a course designed to train individuals for careers
as political campaign professionals, the American Campaign
Academy was never recognized by the IRS as a 501(c)(3)
entity. As noted above, both the KSCF and PFF have been
certified by the IRS as 501(c) (3) educational foundations.

Second, unlike the American Campaign Academy
course, the Speaker’s course is a bona fide acadenmic
undertaking that has been offered for full or partial credit
at leading colleges and universities throughout the country.
The course textbook, a copy of which was ingluded in the
Speaker’s December 8, 1994 response to the initial complaint,

includes scholarly articles written by leading academics and
(continued...)
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(. ,.continued)
political theorists.

Renewing American Civilization provokes ideological
debate that transcends party lines. As the course textbook
indicates

(The Renewing American Civilization course] is a four-
year effort to understand the Pillars of American
Civilization and to engage in a conversation --
ultimately with tens of thousands of American citizens
-~ about how those pillars can be applied to renew our
civilization and create progress and freedom for our
descendants. Its goal is to profoundly redirect the
American civic discussion by focussing on solutions, not
problems, and by constructively debating the nature of
the future rather than arguing pointlessly about the
mistakes of the past.

£isenach and Hanser, eds., "Readings in Renewing American
Civilization" at 5 (1993).

Project director Eisenach reiterated this philosophical
mission in at least one solicitation letter to potential
course contributors:

The goal of the project is simple: To train, by
April 1996, 200,000+ citizens into a model for
replacing the welfare state and reforming our
government.

Eisenach July 21, 1993 letter to Vinovich (Ex. 23). Because
Renewing American Civilization has never been a partisan
endeavor, no mention of partisan politics was made in Mr.
Eisenach’s solicitation letter.

Moreover, the complainants have not identified a single
partisan political operative who was trained by taking the
Speaker’s highly academic course. By contrast, the.entire
mission of the American Campaign Academy was to train party

operatives. .
(continued...)
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IV. TEE SPEAKER DID NOT IMPROPERLY SBOLICIT THEE BUSINESS
R T MANAGED FUTURE B8SOCIATION.

Oon December 22, 1994, Mr. Gingrich addressed several
CEOs from the Business Roundtable. On January 1i, 1995, the
Speaker appeared via satellite hock-up before members of the
Managed Futures Association. During these two speeches, the
Speaker indicated that the Republican Party could benefit
from the private sector’s downsizing expertise and stated
that people in the audience who wanted to learn more about
his political philosophy could purchase and watch videotapes
of the Renewing American Civilization course lectures.
Neither one of these meeting was clandestine, and both were
subsequently reported in the press. See Wall Street Journal,
Dec. 23, 1994 at Al (Ex. 24); Kevin Pendley, Knight-Ridder
Financial News, Jan. 14, 1995 at 1 (Ex. 25).

Based solely on the news coverage of these two speeches,
the complainants charge that the Speaker’s remarks

constituted: (1) “operation of an unofficial office

¥ (.., .continued)

In light of these facts, any attempt to equate the
Speaker‘’s course with the course at issue in the American

Campajqn Academv case is unavailing.
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account;" (2) receipt of compensation through improper
exertion of influence; and (3) acceptance of favors or
benefits that might be construed as influencing performance
of governmental duties. Amended Complaint at 10-12. These
allegations lack foundation and should be dismissed.

A. Mr. Gingrich Neither Received Nor Bolicited
Assistance from Private Outside Resources to

Supplement His Offjcjal staff Resources

House Rule XLV prohibits Members from maintaining
"unofficial office accounts." An “unofficial office account"
is formally defined as:

[(A)n account or repository into which-funds are

received for the purpose of defraying otherwise

unreimbursed expenses allowable under section

162(a) of the Internal Revenue Code of 1954 as

ordinary and necessary in the operation of a

congressional office.
House Rule XLV(4) (a).

As the Committee has clearly stated, Rule XLV simply
prohibits "private supplements to the funds available to
Members through their clerk hire and official expenses
allowances." House Ethics Manual at 1%5. Prohibited
supplements include both goods and in-kind services. See

Select Committee on Ethics Advisory Opinion No. 6 (May 9,

1977) .
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The complainants’ initial accusation is based on two

sentences in a Wall Street Journal article that describes the
Speaker’s meeting with the Business Roundtable CEO’s. See
Wall Street Journal, Dec. 23, 1994 at Al (Ex. 24). The
article states that:

[Gingrich] asked the executives to lend the new GOP

Congress their best "downsizers" to help him trim

the deficit and the bureaucracy. Congressional

aides try to figure out how the detailees could be

used under House rules, and the executives wonder
how seriously to take the request.

Id.

As the complainants are well aware, the attendees at
these two speeches did not subsequently establish a
"downsizing" task force at the Speaker’s disposal, nor did.
they lend or give the Speaker’s offices any personnel or
supplies. No ptivafe supplements were made to the funds and
resources available to the Speaker. No surreptitious
staffers swelled the House’s ranks. Thus, even if the
Speaker had sought to publicly flaunt House Rules and
establish an unofficial office account, no such account was
ever ﬁreated.

The facts clearly show that Mr. Gingrich did not seek to
supplement his staff or its resources by enlisting the

assistance of the Business Roundtable or Managed Futures

Bt 140
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Association. The Speaker’s remarks to these organizations
merely sought to impress upon them his long~standing belief
that the federal government bureaucracy and federal deficit
are too large, and that the Republican Party is best able to
remedy these problems. Needless to say, the allegation that
the Speaker’s speech to these two corporate entities violates
House rules is utterly preposterous and utterly without
foundation.

B. Mr. Gingrich’s 8olicitations on Behalf of the
Renewing American Civilization Course Were Entirely

Proper
The complainants also allege that the Speaker’s reported

promotion of course videotapes violated House Rule XLIII’s
prohibition against receiving compensation "which would occur
by virtue of influence improperly exerted from one’s position
in Congress." Amended Complaint at 13.

Mr. Gingrich has received absolutely no compensation for
teaching Renewing American Civilization, and he has not
benefitted financially from the sale of any course materials.
In addition, the Speaker does not receive any royalties for
the sale of course text books and videotapes. Moreover,

Renewing American Civilization has been funded entirely by
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the KSCF and PFF, both of which are duly-qualified tax-exempt
educational foundations.

Speaker Gingrich’s solicitations on behalf of these two
educational foundations are quite proper under House Rules,
as the Committee properly advised the Speaker before he began
teaching Renewing American Civiljization. See McDermott and
Grandy Aug. 3, 1993 Letter to Gingrich (Ex. 8). The Hoyse
Ethics Manual plainly states that:

Members, officers, and employees of the House may
solicit funds on behalf of charitable organizations
qualified under §170(c) of the Internal Revenue
Code, provided that no official resources are used,
no official endorsement is implied, and no direct
personal benefit results.
Id. at 51 (emphasis added).
In deciding to help raise funds for Renewing American
civilization, Mr, Gingrich relied on and complied in good
v
faith on the House Fthics Manual and on the Committee’s oral
guidance and written opinion letter. Mr. Gingrich’s
suggestion that members of the Business Roundtable and

Managed Futures Association purchase course videotapes to

Exmbit 14D
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learn more about his academic ideas falls squarely within the
Committee’s guidelines and advice and is otherwise lawful.l¥
v. THE SPEAXER DID NOT IMPROPERLY INTERVENE WITH FEDERAL
G E N B 0

The PFF is involved in a wide variety of scholarly
projects apart from the Speaker’s course. See note 6, supra.
One of the PFF’s best known undertakings since the 1994 mid-
term elections has been the Medical Innovation Project, a
nonpartisan academic study of the Food and Drug
Administration’s ("FDA") process for reviewing and approving
drugs and medical devices. See Lee A. Sheppard, "Is Gingrich
Think Tank Too Partisan for Exemption?" Tax Notes, Dec. 5,
1994 at 1173 (Ex. 11). As would be expected, the PFF’s
Medical Innovation Project has received research funding from

several biomedical companies that share the PFF’s desire to

w Nor can complainants characterize these listeners’
subsequent purchases, if any, of course videotapes as an
illegal "honorarium™ to the Speaker. The i anua

provides that:

{w)lhile no honorarium may be received by
a Member, officer, or employee, a payment
may be made directly by the sponsor of an
event to a qualified charitable
organization in honor of an individual’s
speech, appearance or article.

Id. at 151.
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develop a less burdensome regulatory alternative to the
current FDA bureaucracy. Contributors have included
Burroughs Wellcome, the Genzyme Corp., Glaxo Inc., Solvay
Pharmaceuticals, and Searle. See Simpson at 1, 26 (Ex. 12).

A number of leading politicians also support
streamlining the FDA’s burdensome regulatory processes. For
exanmple, Representative Thomas Bliley, Chairman of the House
Commerce Committee, has declared: "My goal is to speed up
approval of drugs and devices for the American people.*
Peter H. Stone, "Ganging Up on the FDA," Natjonal Journal,
Feb. 18, 1995 at 410-14 (Ex. 26). The Speaker is.another
political leader who has long advocated FDA reform. Not
surprisingly, when the Speaker read a New Republic article
describing the inordinately lengthy pending FDA hearings on a
home AIDS test, he decided to act. Hanna Rosin, "Bad Blood:
AIDS Activists vs. the HIV Home Test," New Republic, June 27,
1994 at 12 (Ex. 27). The Speaker wrote a letter to Clinton
Administration Chief of Staff Leon Panetta, urging swift FDA
approval of the product. See Stone at 410-14 (Ex. 26).

Some time thereafter, unbeknownst to Mr. Gingrich, the
manufacturer of the home AIDS test, Direct Access

Diagnostics, made a contribution to the PFF, perhaps in

Exinbit 140



1172

PFF
4391

WILEY, REIN & FIELDING
Representative Nancy Johnson
Representative James McDermott

March 27, 1995
Page 45

support of the Medical Innovation Project. Like so many
other biotechnical companies, Direct Access Diagnostics seeks
more efficient regulatory review for pharmaceutical products.
The PFF Project undoubtedly offered an ideal scholarly
vehicle to explore alternatives.

Mr. Gingrich did not solicit Direct Access Diagnostics’
contribution to the PFF. In addition, Direct Access
Diagnostics did not consult with the Speaker when it made its
donation to the PFF.Y¥ As with any private company that
independently decides to contribute to a charitable
organization, Direct Access Diagnostics saw no need to
consult with the Speaker before donating to a § 501(c)(3)
educational foundation that was providing support to a
scholarly project.

Moreover, the PFF has never sought the Speaker’s
approval before accepting a contribution from any private
company. Although Mr. Gingrich supports some of the PFF’s
nonpartisan projects, the Speaker is not involved in making

policy decisions for this educational foundation. Finally,

w In fact, Mr. Gingrich was not even aware that
Direct Access Diagnostics had contributed to the PFF until
the newspaper account relied on by the complainants was

published. .
Exdnit 140
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the PFF does not provide Mr. Gingrich with any salary,
royalties, honoraria or financial compensation whatsocever.
The complainants nevertheless allege that the PFF’s
acceptance of a donation from Direct Access Diagnostics after
Mr. Gingrich wrote his letter to Mr. Panetta concerning the
in-home AIDS test creates the appearance that the Speaker was
improperly influenced. This allegation is specious. Mr.
Gingrich had already acted on behalf of Direct Access
Diagnostics before any donation was made. 1In addition, the
Speaker did not personally benefit from the company’s
donation to the PFF. Moreover, the Speaker did not solicit
the company. Most importantly, Mr. Gingrich was not even
aware that Direct Access Diagnostics had made a contribution
to the PFF until the complaint and amended complaint were
filed. Therefore, the charge that Mr. Gingrich acted on the
Company’s behalf in return for the contribution is totally
implausible. The Committee should promptly dismiss the

allegation.

vI. THEE SPEAXER’S PARTICIPATION IN RENEWING AMERICAN
CIVILIZATION REFLECTS CREDITABLY ON THE HOUSE AND
OTHERWISE DOES NOT VIOLATE EOUSE RULE XLIII.

The final accusation levelled by Minority Whip Benior

and former Representative Jones is that Mr. Gingrich’s

Exnbnt 140
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academic activities violate House Rule XLIII, cl. 1. Amended
Complaint at 13. House Rule XLIII, cl. 1, declares that

(a] Member, officer, or employee of the House of

Representatives shall conduct himself at all times

in a manner which shall reflect creditably on the

House of Representatives.

The complainants have cited absolutely no examples in
which this provision has sérved as an independent basis -~
without the violation of other applicable House rules or
standards -- for prosecuting a Member. Because Mr.
Gingrich’s participation in Renewing American Civilization
does not violate any applicable House rule or standard, Rule
XLIII is not triggered.

If anything, the complainants’ conduct in bringing a
series of baseless and unsubstantiated ethics charges against
the Speaker fails to reflect cteditably upon the House. More
than one observer has suggested that the multitude of ethics
complaints that have been lodged against Mr. Gingrich are
purely political prosecutions intended to reduce his
legislative effectiveness and derail his conservative agenda.
See John Henderson, "We’ll Find Some Dirt on Gingrich,
Democrats Promise Party Faithful,” Miami Herald, Feb. 21,

. 1995 (Ex. 28); Hugh McDiarmid, “Gingrich-Bonior Feud Has Deep

Roots," Detroit Free Press, Jan. 24, 1995 at 1B (Ex. 29).

EX\‘\le' [4T
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Specifically, Florida Representative Harry Johnston ~-
who filed one of the pending ethics complaints against the
Speaker -- recently acknowledged that people have been
assigned by House Democrats to “investigate" Mr. Gingrich on
a daily basis. Johnston has reportedly stated that Democrats

meet once a week to go over what (Gingrich has] ‘

done through the week. . . . We’re going to stay

on his back until (an independent counsel

appointment] is done.

See Henderson (Ex. 29). And still another observer suggests
that “({t)he fact that the allegations are false is immaterial
to [Representative David] Bonior, so long as the polling data
turns out right.® See Tobin at 48 (Ex. 3).¥ Finally,

Democratic leaders and the Democratic National Committee have

w In fact, the New York Times recently reported that

Mr. Bonior himself did not appear to have
researched all of his charges (against
the Speaker] thoroughly. . . . In
response to questions from reporters, Mr.
Bonior said he did not know who Mr.
Berman was or what was being referred to
in the handwritten portion.

Engelberg, at A-30 (Ex. 21). Mr. Bonior’s failure to
adequately research the paseless and unsubstantiated charges
he has lodged against the Speaker may itself violate House
rules. See Rule 14(4) of the Committee on Standards of
official Conduct (prohibiting Members from filing complaints
which contain "innuendo, speculative assertions, or

conclusory statements") .
Bt 140
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reportedly established "The Project," which has been
described as a "coordinated, calculated effort that would
culminate in the political destruction of Newt Gingrich."
Robert Novak, "Democrats Target the New Speaker," Washington
Post, Feb. 27, 1995 at Al19 (Ex. 31).

Surely it does not "reflect creditably on the House of
Representatives® to file groundless and unsubstantiated
ethics charges purely out of partisan motives. 1In addition
to dismissing the pending complaints against the Speaker, the
Committee may wish to consider whether disciplinary action

against these complainants is warranted.

CONCLUSION

In 1993, between May and August, this Committee
extensively reviewed and approved in writing Newt Gingrich’s
ambitious plan to teach Renewing American civilization. The
Committee told Mr. Gingrich that:

1. He could teach the course;

2. He could raise unlimited funds to finance the
course; and

3. He could even teach all 20 hours of the course on

the floor of the House during Special Orders.
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The complainants seek to retroactively repeal the
Committee’s approval. Last week Mr. McDermott, the chairman
of the Committee in 1993, was quoted in the press comparing
the Committee’s approval as permission to take a "trip to
Seattle." Phil Kuntz, "Gingrich Offers First Detailed
Defense Against Ethics Complaints by Democrats," Wa treet
Journal, Mar. 24, 1995 (Ex. 30). Aside from the dubious
propriety of a current member of the Committee comnmenting on
and seemingly prejudging this case, the analogy is silly on
its face. A more accurate analogy would be the committee
granting broad permission to a member to take a trip to
Seattle, to raise money to finance the travel, and then to
give speeches on the floor of the House describing each
minute of the six or seven hour flight to Seattle and its
significance. Would the Committee, upon the filing of a
complaint, subsequently suggest that it only gave approval
for "a trip to Seattle"?

The complaint, Mr. McDermott’s public statements, and
indeed the steady leaks of selected information from the
Committee, have made a mockery of the Committee’s advisory
function. There is more at stake in this case than Newt

Gingrich. Every Member of the House 1s aftected. How can a

BEhbit 140
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Member of Congress ever rely on the Committee’s advice if the
Committee will not stand by it? To what extent are Committee
Members and staff prepared to repudiate their own knowledge
and actions to fan the flames of partisan mischief and
personal animus?

If the Committee has concluded that its written and oral
advice to Newt Gingrich was mistaken, it prospectively can
recommend changes to the House rules. If Members should not
teach courses on either a paid or unpaid basis, the House
rules should be modified accordingly. If Members should not
solicit donations from bona fide charitable and educational
organizations, the House rules should likewise be modified.

Yet, until and unless the House rules are changed, they
should be applied fairly to all Members. It does not reflect
creditably on the House for the Ethics Committee to abdicate
its duties to accurately advise Members on whether their
proposed conduct is consistent with all applicable House
standards. The Committee should accept responsibility for
its advice and maintain a commitment to a reliable advisory

process for all Members of the House.
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For all the foregoing reasons, the Committee should

dismiss the amended complaint.

Sincerely,

an Witold Baran

PFF
4398
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THE SPEAKER

WASHINGTON CFFICE
28 Ravaunn Houss Orsice 8LG.
WaSHINGTON, DC 20615-1006
1202) 2254501

Congress of the Enited States
Pouse of Representatives

October 31, 1996

The Honorable Porter Goss and The Honorable Benjamin Cardin
U.S House of Representatives

Committee On Standards of Official Conduct

wWashington, D.C. 20515

Dear Mr. Goss and Mr. Cardin:

In response to your letter of October 1, I have searched my
memory for any' conversations or documents which relate to the
preparation of the three letters (October 1,1994, December 8,
1994 and March 27,1995) you cite in your document request. I
signed the first two letters and the third letter is signed by
Jan Witold Baran.

As you know the first letter of October 4,1994 was written
during a Congressional campaign in response to allegations filed
by my election opponent. At that time we were finishing up the
congressional session and in addition to my duties as Republican
whip and a candidate for re-~election in my own district I was in
the middle of a travel schedule which ultimately included over
130 congressional districts.

In this context of exhaustion and focused effort, I was
surprised by my opponent's allegations and regarded them as
totally spurious because I had already extensively consulted with
the Standards Committee about teaching the course and raising
money for the course on Renewing American Civilization.

As you may remember, the former Standards Committee attorney
David McCarthy has reported that my staff and I wrote the
Committee in the Spring of 1993 and met extensively with him. As
he described our conversations he "offered my advice on every
facet of the plan that I could identify, along with some facets
that Mr. Gingrich and the others raised." McCarthy went on to
note that I was so concerned that "Mr. Gingrich again brought up
Eisenach and asked whether he should not get the Committee's
written advice that Eisenach would be permitted to engage in the
fund-raising. His concern seemed to be that Eisenach's identity
with GOPAC, along with his fund-raising for the course through
the college foundation, could open him to criticism that ;he
motivation for the course was political. I replied that, in my
judgement, Mr. Gingrich should not ask the committee to pass on
the activity of Eisenach."(The letter is attached and explains
more of Mr. McCarthy's reasoning).

when McCarthy was asked by the Democratic staff of the .
Committee about Eisenach's involvement he remembers, "My reaction

Bt 4
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was, essentially,'So?' I still saw no illegal or improper
activity on the part of Mr Gingrich or anyone else."

After meeting with the Committee's attorney, I submitted
letters to the Committee (e.g.,July 21,1993 attached), and on
August 3,1993 I received an answer from Chairman McDermott and
Ranking member Grandy which stated "you do not need this
committee's approval. Moreover your intention to present your
views in a series of Special Orders is well within your official
prerogatives. As to your question on fund-raising, the Committee
has previously determined that Members may solicit funds on
behalf of charitable organizations qualified under #1701(c) of
the Internal Revenue Code, provided that no official resources
are used, no official endorsement is implied, and no direct
benefit results. "(letter attached).

since I knew that we had proactively approached the Standards
Committee, that, as Mr. McCarthy's letter notes, I had personally
proactively raised every question I could think of, and that we
had answered every question the Committee had raised I was
frankly not very concerned about the overtly political charges of
my election opponent.

I asked my Administrative Assistant, Annette Thompson, to
consult with the appropriate people, including the Republican
attorney for the Standards Committee and develop an accurate
factual response. She showed me the draft of the response and I
read it, found it accurate to the best of my knowledge, and
signed it.

By the time of the December letter we had won control of the
House and for the first time in forty years were in the
transitional process of taking control. We were making literally
hundreds of decisions including abolishing three committees,
picking Committee chairmen,writing the proposed Rules of the
House, planning to implement the Contract with America, including
an intense opening day period of reform which included nine
reforms in a session which would last until two in the morning.

In this setting we were puzzled by the Committee's continuing
requests for more information. Note the attached letter from Bob
Michel,the Republican Leader who had helped establish the Ethics
Committee process and had both long and intimate knowledge of the
Committee and an unimpeachable reputation for his concern about
the ethical standards of the House (letter of November 15,1994
attached) .

In this context I asked my staff (led by Annette Thompson
again, since on this topic she had been in the original meetings
with Committee staff in 1993 and had the deepest institut@onal
knowledge), and she worked with the law firm of Wiley, Rein and
Fielding in developing the letter. Again I would have read the
letter carefully and concluded that it was accurate to the best
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The Honorable Porter Goss and The Honorable Benjamin Cardin
October 31, 1996
Page 3

of my knowledge and then signed it.

In the case of the March letter, we had developed a thorough
relationship with Mr. Baran and his associates and I read the
letter to ensure that it was consistent with my recollection of
events at that time.

Thus, although I did not prepare any of the letters in
question, in each case I reviewed the documents for accuracy.
Further, in each case I relied upon staff or counsel who have a
solid reputation for honesty, thoroughness and professionalism.
Finally, in each case I was operating within a framework ip which
I knew we had proactively asked the Committee's advice and we hac
persisted in asking questions beyond those requested by the
Committee staff.

We have relied upon tax attorneys, ethics attorneys, and
campaign attorneys to ensure that we followed the rules and
obeyed the law. We have proactively sought to cooperate.

I look forward to hearing from you in that spirit of

cooperation.
)

Newt Gingrich

Exh. bit 141
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December I, 1994

Dear Dave,

This is a follow up to our conversation yesterday when you
asked me questions about the advice I gave Mr. Gingrich on his
college course in Georgia. After he had written the Committee in
the Spring of 1993 asking for approval to teach the course,
Committee staff drafted an advisory opinion response which Mr.
Grandy signed, but which Chairman McDermott did not want to sign
until obtaining additional information from Mr. Gingrich.

Consequently, in early June I met with Mr. Gingrich, Annette
Thompson (his A.A.), Linda Nave, and Jeff Eisenach who was in town
from Georgia. I explained that the Committee was interested in
obtaining some additional information about Mr. Gingrich’s teaching
plan, and offered my advice on every facet of the plan that I could
identify, along with some facets that Mr. Gingrich and the others
raised.

I explained the Committee’s criteria for granting teaching

waivers, i.e., Committee approval to accept compensation for
teaching. I told Mr. Gingrich that his plan met the criteria, even
though it had some novel collateral features. His response was

that he was going to decline the college’'s compensation, in any
event, so I advised him he did not need a teaching waiver.

I then asked him several specific questions to determine 1)
whether he planned to use any official resources to support the
ceaching and, 2) whether he planned to use any unofficial resources
to subsidize his official business. I recall some conversation
about his interest in repeating his lectures in Special Orders on
the House floor and how much he could refer to the course in
official correspondence. He had explained that he would draw from
jots of sources for his lectures but that, ultimately, the lectures
would be his. I advised him that in my opinion he could deliver
the Special Orders, but that if he were still concerned he might
check with the Parliamentarian. I also told him that mailings
mentioning the course should be cleared by the Franking Commission.

The discussion eventually turned to fundraising for the
ccurse. Jeff Eisenach began to volunteer details of how he
contemplated fundraising, and I interrupted his explanation with a
cuestion, "are you on the House payroll?" When he answered that he
was not, never had been, and did not ever expect to be I shifted
che focus of the discussion by explaining that I was not interested
in what Eisenach was planning to do, I was only interested in what
Mr. Gingrich and any House employees were going to do. So I began
to ask questions of Mr. Gingrich: "will you be signing any
fundraising letters? Will you be making phone calls to prospective
contributors? Will your name appear in any pamphlets or other
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materials used for fundraising? IZ so, what entity will receive the
donations?

Once it was clear that donations would be made to the college
foundation, I advised them that Mr. Gingrich would be permitted to
raise money for that purpose because the Standards Committee
Advisory Opinion explicicly approved solicications for
organizations that the IRS qualified as tax exempt charicties. 1In
short, I told him that if the donor could deduct the donation from
taxable income, then Mr. Gingrich could solicit the donation.

Then Mr. Gingrich again brought up Eisenach and asked whether
he should not get the Committee’s written advice that Eisenach
would be permitted to engage in the fundraising. His concern
seemed to be that Eisenach’s identity with GOPAC, along with his
fundraising for the course through the college foundation, could
oven him te criticism that the motivation for the course was
political. I replied that, in my judgment, Mr. Gingrick should not
ask the Committee to pass on the activity of Eisenach.

First, I explained that because Eisenach was not a Member,
officer, or employee of the House his activity was really outsigde
the Committee’s jurisdiction. Secondly, I told him that, to my
knowledge of tax law, the issue of whether the contributions in
support of the course would keep their tax-deductible status would
turn not on who did the fundraising but on how the funds were
spent, and that the educational nature of the course spoke for
itgself. I told him that I was aware of no law or IRS regulatior
that would prevent Eisenach from raising charitable contributions
even at the same time that he was raising political contributions
Iin any event, I advised him, I expected the Committee to stick by
its advisory opinion in the Ethics Manual and not get into second-
guessing the IRS on its determinations of tax-exempt status.

I also felt that because the Committee’s written answer migh

decline to offer advice on Eisenach’s fundraising activity -- L
being outside the Committee’s purview -- he might be just as wel
off not to raise the guestion in his letter. My experience we:

tha: Members found it annoying when the Committee in a writt:.
advisory opinion would explicitly decline to answer a question.

believe there was some brief discussion about Eiserach leav:i:«
GOPAC, in any event, in order to focus on the course fundraising

The discussion on EZisenach actually consumed a small fraction
cf the time at this meeting.

I met again with Annette Thompson and Linda Nave in earl:
1 At that meeting they showed me a draft of a follow up letter
om Mr. Gingrich to the Committee. It included a lot of

nformacion that Mr. Gingrich had gathered to help the Commirres
answer his criginal letter on the subject. The purpose of cne
s
t
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~eeting was to determine .{ there was anything th had been left
out or if there was ye: any additional iniormation the Committee

e

ded. My reaction was that lt was exhaustive.

]
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Now, toO your second question: how much of this did I sha.
with the Committee? I remember describing the first meeting
Bernie in some detail, including both Mr. Gingrich’'s information
response to my questions, and my advice to Mr. :Gingrich.
mentioned Eisenach’s plans but did not dwell on that subject.
focused on Mr. Gingrich’s activities and the questions whether
official resources would be used for the course and whether
unofficial resources would be used for official activities.

At some point during that time frame I remember Bernie showing
me a newspaper article mentioning, among other things, Eisenach and
his fundraising for the course. My reaction was, essentially,
"So?" I still saw no illegal or improper activity on the part of
Mr. Gingrich or anyone else.

I hope this answers your questions. Please call me at 639-
8815 if you have any more.

Warm regards,

The Honorable David Hobson
U.S. House of Representatives
Washington, D.C. 20515

Bdabit 14
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THE REPUBLICAN WHIP |* e
WagmndTGn OPaCE ’
2428 Ravausn House O BLoc.
o 11aas0r
¢ - i
Congress of the Enited ftates
Fpouse of Representatives

July 21, 1993

The Honorable Jim NMcDermott
Chairman, Committee on Standards
of Official Conduct

HT-2, The Capitel

Dear Mr. Chairman,

This letter provides some additional information to clarify
several issues about "Renewing Aperican Civilization,” the class
I am teaching at Kennesaw State College this fall.

First, at prasent I hava a formal agreemant with the College
to teach the class only for the Fall Quarter of 1593. (See
Attachment 1.) However, it is my strong expactation, basad en
conversations with the President of the Collegs and the Dean of
the Businass School, that I will ba offered the opportunity to
teach the class again during the Winter Quartexrs of 1954, 1995
and 1996, and I intend to accept that offer when it is made.

Second, the Kennesaw State College Foundation, a 501(c)(3)
organization affiliated with Kennesaw State College, is providing
me with a Content Coordinator to cocrdinate the vidaotape inserts
and other materials that will be used in the presentations.

While the Content Coordinator cbvicusly will be invelved in
finding these materials and coordinating their use in the
presentations themselves, she is not in any sensa writing or
adrafting the presentations, which I am doing entirely mysslf.

Third, I expect that we will invite many peopls to comment
on the content of the course, at evary stage of the four-year
Pr . G \tators will include peopls involved in state and
local governmant, the private sector, academia and the Federal
government, including Congressional staff. (my own and others) .
Thass commentaters will also include members of both major
political parties. (For axanple, I have racently talked with
both Pat Moynihan and John Lewis, who have agrsed to serve in
this capacity.) I expect to asX many people to ravisv drafts of
lectures and comment on them.

own staff are asked to comment on
111 be in the same capacity as the
dozens of other commaentators -- i.s. to give thelr thoughts and
offer broad comments and suggastions within their arsas of
expartisa. I will not ask my staff to perform specific tasks

Fourth, to the extent my
the class presentations, it w

PrnrED O AECTELLD PAZER
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associated witlh _esesrching or writing thd ,resentations.
Indeed, they understand they are not permitted to do this., Nor
will congressional staff be required to attand the class or
appear in connaction with it.

Fifth, the class presantations are almost entirely new and
original material and will not ba derived in any direct or
significant way from pravious work by my staff or, for that
natter, anyone else. (See the very sarly draft notes for the
tirst presentation, and the "generic" outline for subsequent
lectures, attached. Thesa notes are entirely my own work, as all

the lectures will be.)

8ixth, and finally, whila I do intend to include much of the
paterial from the class in Special Orders on the Hcuse flocr, tha
Special Orders will, by their very nature, differ somewhat from
the presentations. For example, the class presentations will
includs videotaped inserts on tcpics covered in the class, and
these insarts will form the basis for much of the class
discussion. Obviously, the Special Ordars will not include thesa
portions of the class presentations. Also, spontanecus student
discuas and questions cannot be duplicated in a Special Ordar.

I hope this information is useful in yeur deliberations, and
I look forward to hearing back from you in the near future.

Sincerely, .

Nawt Gingrich

EEXM(b}* '4’\
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pro e i U.S. HOUSE OF REPRESENTAIIvES YEO ...
ARUAT & DORIA. MinatTivAre Tven TONP. Rt meut
oAl & Sawnen, ana ' JOMMITTEE ON STANDARDS OF QFFICIAL €O ICT

~ AN Ared, Comts Chunmite
SUITE HT-1, THE CAMTOL
WASHINGTON, OC 205 18-8328
(202) 228-7103
AR

August 3, 1993

The Honcrable Newt Gingrich

U.S. House of Representatives

2428 Rayburn House Office Building
Washington, D.C. 20515

Dear Colleague:

This responds to your letter of May 12, 1993, as supplemented by your leer of July 21,
1993, requesting advice on youe propasal to teach 2 course on public policy issues at Kennesaw
State College and to present the course material in a series of Special Orders in the House. You
have also asked whether you may help Kennesaw State College raise funds for the course.
Based on the facts that you have presented in your letters and in discussions with Committes
counsel, our guidance is as follows.

Federal law (5 U.S.C. app. 7, § 502) and House rules (Rule X V1L, cl. 2.(5)) require that
Members who teach for compensation obin the prior written approval of this Committee to do
0. Since you propose to teach on an uncompensated basis, you do not need this Committee's
approval. Moreover, your intention to present your views in a series of Special Orders is well
within your official prerogatives. As to your question on fund raising, the Committee has
previously determined that Members may solicit funds on behalf of charitable organizations
qualified under § 170(c) of the Internal Revenue Code, provided that no official resources are
used, no official endorsement is implied, and no direct personal benefit results. Assuming that
your plans comply with these standards, no rule or law subject to this Committee’s jurisdiction
would prohibit you from raising funds for X Sate. H . 88 would ba true of any
proposal to raise money, we suggest that you consult with the FEC to determine whether the
regulations administered by that agency might apply.

If you have any further questions concerning this matter, please contact the Committee's
Office of Advice and Education at extension $-3787.

Sincerely, ;
. - - Ll
g I 7,
McDermott Fred Grandy —~
Chairman Ranking Minority M "\
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ROBEAT W. MICHEL
10 Orarenct. nacmon Me131, Vs Curoe
Webamarom, OC ;e 1 .
? V1m0e00

Oftice of the Republican Leader
Wnited States Wouse of Bepresentatives
Washington, BC 20515-6537

November 15, 1994

Honorable Jim McDermott

Chairman

Committee on Standards of Official Conduct
Washington, D.C. 20515

Honorable Fred Grandy

Ranking Republican Member

Committee on Standards of Official Conduct
Washington, D.C. 20515

Dear Messers. McDermott and Grandy:

After the Washington Post story appeared, Congressman Gingrich
provided me a copy of your October 31, 1994 letter and [ feel compelled to
respond.

First, I am deeply disturbed at the fact that this letter was leaked to the
press. It is a violation of the rules of the Committee and demeans our
procedures.

Second, the information you request goes to the legal status of a
501(c)(3) entity, an entity that [ believe is outside the jurisdiction of the .
Comumittee on Standards. To my knowledge, there is no precedent for such
an inquiry. The Committee has never launched a formal or informal
investigation of such an entity. The Internal Revenue Service might be
interested in the tax status of this particular group but it appears outside of
your jurisdiction.

Furthermore, information is requested of individuals who are not
currently Members, Officers, or employees and never were employees of the
House, and, therefore, again outside the jurisdiction of the Committee.

Perhaps you are intrigued by the legal status of this 501(c)(3) given your
interest as members of the Ways & Means Committee. In fact, the Ways &
Means Committee is the proper forum to review whether the code properly
defines the roles of tax exempt organizations.

Because I strongly believe that the Committee should not engage in
determinations that are the clear responsibility of the Internal Revenue
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Page Two

Service, nor should they inquire into the activities of non-Members, officers,
Er mpll:z:e of the House, this matter should promptly be dismissed by the
ommittee.

Si ly,
HeslA—

Bob Michel

Republican Leader

Exnloit 14
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EXHIBIT 142

Rep. Newt Gingrich Interview
By The Sentinel of Kennesaw State
Early July 1993

Gingrich: I can talk faster through the tape recorder than you can possibly write.
Interviewer: I hope you take pity on your future students too.

Gingrich: You brought a tape recorder. That’s a good thing. You should bring a tape recorder to
class.

Interviewer: O.K. When did you first come up with this idea?

Gingrich: Let’s not for all dismiss it. Let’s have for all the students to come to the class at
Kennesaw to audiotapes for free, O.K., because I think your point’s right. I guess that means the
video stuff (inaudible]. Ibegan to work with my wife Marianne in September of 1981 trying to
figure out what we would have to do to complete the changes that Ronald Reagan had begun and
in December of last year after the election we spent two days in a long lunch planning meeting
2nd it just seemed to me that until we were able to explain the basic rules of American
Civilization and how to renew American Civilization, until we were prepared to really talk about
replacing the Welfare State and lay out the principles of how to replace the Welfare State tha!
everything we were doing in politics was just noise — that it wasn’t solving anything and that we
had to really — it’s sort of like when your car breaks down — and you walk around and kick the
tires -- you can slam the door but until you take out the manual and learn what's wrong with the
engine you’re not going to get it fixed and there is something that has gone wrong with the basic
engine of America and so I decided that you couldn’t do it in politics. You had to go back to the
classroom because you had to talk intellectually about the framework of American Civilization

and then -- I think it takes 20 hours and that’s why we’re doing a 20 hour lecture of material ...
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and then once you have laid it out intellectually I think you can take that back into politics and
start talking about legislation and bills and ideas. But, you first have to create the structure of

ideas and I think that takes a college setting and a college environment to do it in.

Interviewer: Is this going to be a learning experience for you also?

Gingrich: It has been so far. I would not have believed in December when we set out to do this
how much we would have to leamn to just to get to do it. I'm reading things, talking to people.
just talked to Alvin and Heidi Tofler (SP?) the author of Future Shock in the Third Wave. He
helping us with ideas. I talked to Bill Bennett yesterday and Jack Kemp. I’ve had breakfast ith
Clarence Thomas at the Supreme Court and everyday I tum around and I'm leamning new things
and getting new ideas and it has truly been -- I feel almost like a guy whose at the end of a fir:
hose. All these ideas coming at me. It’s very exciting. I think the most exciting thing I've ever
done in my public career.

Interviewer: Are all these people confirmed to help you?

Gingrich: The ones I mentioned are all helping us.

Interviewer: Clarence Thomas.

Gingrich: Clarence Thomas I think will be on videotape. He said he would be and Bill Bennetr
and Jack Kemp will be on videotape. Alvin Tofler and Heidi will be on videotape. od Al and
Heidi have agreed to critique the course. Bill Bennett and Jack Kemp are goiag to critique the
course. So we've got some really first rate talent helping us.

Interview: And what about Dick Williams(sp?)? I read somewhere in some literature Mescon

gave me.
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Gingrich: Dick Williams is a great friend. I was with him last night when we brought home the
Kamodo(sp?) dragons. He and his daughter came out to watch us and Dick said he’ll be one of
the critics — We’re going to have a review panel that looks at the whole course and helps us think
it through — and Dick says he’d be delighted to help us.

Interviewer: Now is this before or during?

Gingrich: Before

Interviewer: Before

Gingrich: We are going to spend August and early-September‘: Right now what we’re doing. 1
thought you might be interested — See - we’re working right now on laying out the course.
That’s the general reviewer’s. We are putting together the list of reviewers - a list of review
people. Can you show her any example of sort of the first cut of the syllabus? This will give
you a sense or taste of what we’re doing. And we are going to work this afternoon on sections 2,
3, and 4 I hope. Section 2 for sure. So, we are going through and we’re laying out step by step
the whole course.

Voice: I'm glad I'm not taking it.

Gingrich: That’s what July is like, okay. Then we spend August with our reviewers taking apart
and telling us what to change and how to improve it and what to do with it.

Interviewer: Now these are just readings for each class?

Gingrich: Yes. Now they are not required readings. We will have a book of required readings
that will be available; but that gives you a taste of the scale of the intellectual resources we’re
bringing to bear on the course.

‘Interviewer: Allright. [Inaudible].

Exdmboit 142



1195

Jingnely | ihink i8's probably accarabe fhal between Doctors Essenach, Hanser and ingnch, we
hann rend avery book om the lisl, This s not sort af go ferough the libiary end wrile boaks down,
Thi i snand op end deedr o poorsell, "What ks io 1 read that somebody cught io be able s pefier
W™ Eo, 10 & prefy massive projgect.

Intervieser: Are you Gndisg new books alsn, besides =7

(fngrich: Yes. | have abouwi 23 books I'm trying 1o read right pow, which given my scheduls is
just crazy.

izterrimeer: A% one time?

Gingrich: Ma. ['m Irying 5o read &ix of them u o2e time. Bul see 1" pandy &= Georgla, patly
in Wishinglon and parcly i airplanes 5o 1 have diiTerem books in difleently plazes.
lererviewer: Olory. All dght. Now [s this going o be ke a persussive speech ip comvizes your
BTSEMIET

Gringrich: Moo [t's going io be & preseniation. | hope it will be perssasive in that = Let me =1y
first of all [ &m senior stedent - no one imoes enough o teach Resewing Amenican Civilization.
Thee most you cam do is start a dialogue - so think of me as sort of the scout whoss been down
the trail farther than anybody else i the reom but nobody knows what the end of the story is and
[ bope o oetline persuasively a general way of thimking bef then we're going $a teach thiz courie
Foaur years i & row and ene ol my geals @ going 59 be b day b the Modenll - we'ne poisg 10
repeal this everytisne we teach it every session — this will be part of our opesing - that we hope
everybody who is parnicipatmg will feel free to conribme improvemnenis aed when we recroii
FEVIEWErS WE ore e Dot recrasting e for the first course we are recruiting o balp s think n
through again each timne so that over four years we will hawe a much stronger counis in B then

al he opening of "93,
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Iptcrviewer: And you and all these reviewers are doing this for free - you’re just donating your
time. ‘

Gingrich: I’'m doing it on my time. Different people I guess - Several people are basically
working full time to hold this together. But we will probably have 5,000 people review in one
form or another for free. A good example is a person like Alvin and Heidi Tofler who have
coauthored now three best sellers. I mean this is not -They don’t need the money but as patriots
they want to help their country.

Interviewer: And, I heard that your going to televise just the first two hours of the broadcast.
Gingrich: Everyday, Every Saturday and then you’re going to have the following two —
Interviewer: Every Saturday and

Gingrich: And I think Dr. Mescon is going to be teaching it at Kennesaw. In other words, I
talked today with the Dean at DeKalb College. They are very excited about taking the course
over there. They’ll take the two hours by satellite and then they’d have a Professor on Campus
teach the rest of it and Dr. Mescon will be teaching the rest of it here.

Interviewer: Oh, I see.

Gingrich: And, I think it will go more into a seminar-style at that point. What does all this
mean? How to make it work. What do you think of it?

Interviewer: So Dr. Mescon will be the routine teacher at Kennesaw.

Gingrich: Right. And we’ve had inquiries from I guess the University of Michigan. Talked to
somebody at Berkeley. I've talked to somebody at Harvard, I've talked to somebody at
Claremont.

Voice: [Inaudible]}

Bt 142
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Gingrich: We’ve had about 300 inquires so far.

Interviewer: How are you going to test us in messages if your message gets across?

Gingrich: I don’t know yet to be honest. Actually I would draw that into two parts. One is how
do we test factually? Did you understand the concepts? The other is do you think they’re right?
How can you improve them? There are two different tests here. I suspect that we actually may
have pretty standard tests. What is American civilization -- what does personal strength mean -
Give five examples of personal strength. I do think one of the things we underestimate under
Reagan modern education is that you just simply have to learn the basics. You have to memorize
them because there is no other way to learn them and you have to be able to put them together,
and if you can’t do that then being able to talk in a glib pleasant way about it a generality you
don’t understand is not very useful. Now once you’ve leamed the basics then we want you to
critically come back and say now let me tell you what I think about that. But first we would like
you to leam it. ‘
Interviewer: Will you be lecturing?

Gingrich: Part lecture, part videotape.

Interviewer: But you won’t be an interactive thing with -

Gingrich: They’ll be some interactvity in terms of questions, but we are not going to get into'a
debate during the two hours because frankly we are barely going to have enough time in twenty
hours but I would encourage all of the team-taught parts to be a lot of dialogue and a lot of
questions and a lot of clarification and we’re working now on a system to tie together all the
team teachers so that I will be getting feedback from everywhere on what didn’t make sense,

what makes sense, what was confusing.
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Interviewer: How do you plan to control those who sign up for the course - just to argue with
you?
Gingrich: That’s easy. I’'m not going to try to control. I don’t think anybody is going to try to
just argue. I feel this is not a course about arguing. This is a course about laying out a way of

- thinking about renewing American civilization and I think there is enough material there that 1
will be very surprised if very many students will want to argue once they understand how
interesting it is.
Interviewer: Now ______[inaudible] about American culture. Do you think your TV audiences
might get more out of those you lecture.
Gingrich. Idon’t think so, I'm old fashioned enough to think that actually being live in person
is more powerful than being on television. Television is very effective and I use it a lot but:
think for the 150 students at Kennesaw it would be a slight additional attractiveness plus I
suspect and we don’t have this worked out yet, but I suspect that we will actually have sort of a
precourse get together for anybody who wants to come early and this is after all 8:30 on a
Saturday moming so we’ll see how many ~ but I suspect they’ll be 45 minutes of just chatting
beforehand so that the students at Kennesaw will have a unique opportunity to have interaction
prior to the lecture itself.
Voice [inaudible]
Gingrich: okay, then we go up on television at 8:30a.m. So is that 8:00 to 10:30 then? Ok., good
So the first half hour. In other words, what I want to make real sure of, because of my own
background as a college teacher is that there is some opportunity for the students to interact

directly with me and that the students who are at Kennesaw in the class have that unique extrz

oppormuAly. Exnbit 142
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Inberviewer: Well, what are you doing with your political carser while you're rrssanching all
this?

Gingrich: 1do thai while ['m researching afl this. 11'e 8 big workload. | think . 1 would gees
that | sveruge betwaen 90 and 100 hours & week hetween the bwo.

Interviewe: When do you sheep?

Thngrich: Midaaght fo siv.

Interviewer: That's a ot for what you're doing. Gesdness gracious, Wiell about ['va seen Dick
Willlomes ond Clarence Thomas. Are you going to have & balssee of Hheral ideas ali,
Gingrick: Ma. 1'=s going to have Democmis but neg Mieral i8eas.

Imierviewer: O,

Gingrich:  There is & diffierence. This courss it's like & oooking course. Imigine you went up o
a chef and saed | dow yon're going bo show us how o fix a really fine vichyssolse Bur ares’ yei
allsy going bo show us how o fix & bad one?

[nterviewer: Uh-huh.

Gingrich: Okay, and my answer is ne asd the whols point of this courss is that falied sed | sy
% every audienoe if you don't Sink i fesled, watch e evening news. [ mean, if the murdess and
e mavagery and the brutality you watch teslght on Allssts television isn™t & portmait of failurs
wha would it 1ske, Tdon't pick on some guy whose plilosoply his fafled, The Welfare state is
going, i's Buled, it's & joke, but i's o joke which kills people and fuins lives 50 po [ Bave oo
inberess, 10 e perfectly happy 1o debabe a liberal ouacsids the eourse on the coure ideas bul not
in the pourse, this is & cocking coe, this is shou a philesophy ared o lorsvala foe making
Amemica healthy agaln.

Exhlt 142



1200

Interviewer: Is that what you hope it accomplishes?

Gingrich: Not the first year but I hope that by the end of the fourth ime we teach it in April of
1996 that we will have created a2 movement which will do for the entire country what is
happening for example in Jersey City where you have a reformed mayor whose changing the city
dramatically and we are going to share his story and similar stories. He’s already agreed to be on
the program. Brett Schundler, the mayor of Jersey City. We hope 10 have those kinds of stories
grow every year from now to 1996.

Interviewer: Now, how does your ideology from the one you’re going to teaching in this course
different from the general Republican?

Gingrich: Much more aggressively positive. I believe that we are in the business of replacing
the Welfare state not opposing it. We are in the business of taking responsibility for the inner
city not just talking about how bad it is. But I also say that as the Chairman of GOPAC which is ,
the largest in the country for Republicans that there is an amazing number of
Republicans that share this ideology. Now if you were to talk about Jack Kemp. Bili Bennett,
Govemor Weld of Massachusetts, Governor England (sp?), Gov. Thompson in Michigan and
Wisconsin, as I said Brett Schundler of Jersey City — we have a lot of people who now share
these ideas.

Interviewer: They will all be in the inserts?

Gingrich: Not necessarily. We’ll get as many of them in as we can. All those guys have said
they’d like to so we are going to try to work it out with as many as we can. But we first have to
say what do we want to say in twenty hours? And then who says it best? And then how do we

get them on videotape?
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